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M.E.K.? Thats industry's pet name for 
methyl ethyl ketone. It used to be a mere 
trickle from wood distillation. Now MEK 
flows in abundance from petroleum. 
Industry goes for it . . . head over heels. 

as a solvent, MEK is the indus- 
try favorite in making fine lacquers. In refining 
lube oils, MEK is the chemical “magnet” that 


takes out unwanted wax. Insecticides, rubber- 


For instance 
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based adhesives p! istic CO. mothball 


equipment, printing inks and engine cleaners 


are some of the produc ts that benefit from MEK. 


Ine thy | ethyl 


Providing the major supply of 
ketone is one way in which Shell Chemical 
serves industry. Shell Chemical’s products o1 
services can surely improve your manufacturing 
techniques, reduce costs, or in fact give you a 


variety of benefits. 


Shell Chemical Corporation 


Chemical Partner of Industry and Agriculture 


NEW YORK 





There’s no magic in obtaining 
economical octane numbers 


Getting top octane numbers at the lowest cost is 
a matter of finding the proper balance between 
tetraethyl lead and processing. 

The optimum use of “Ethyl” antiknock com- 
pound varies of course, with each individual re- 
finery. However, an increasing number of refiners 
are finding it economical to use up to the full 3 
ce’s. A close analysis of your own octane-im- 
provement costs will show whether you are pur- 
suing the most economical route. 


A new Ethyl booklet, “‘How to Get Those 
Top Octanes,” can be of help in making your 
analysis. In addition, our refinery technologists 
are always glad to work with you. Simply call 
your Ethyl representative for a copy of the book- 
let or for a meeting with the Ethyl refinery 


technologist. 


ETHYL CORPORATION 
New York 17, N. Y. 





You mcet Youngstown mikes 
drill pipe lo Ml any Lype 
O lool joint ?” 


That’s right. Any type of tool An experienced Youngstown 
joint. Shrink-type, API welded field engineer will help you choose 
and API threaded. You can have me oes a oe pj me type of 
DRILL PIPE an eae tool joint desired. Get in touch 

Youngstown Drill Pipe finished to with your nearby Youngstown dis- 
. » MADE FOR OJL MEN accommodate all types of tool tributor, or call the Youngstown 
BY PIPE MEN joints in use today. district sales office. 


YOUNGSTOWN 


THE YOUNGSTOWN SHEET AND TUBE COMPANY ceric: Sits tnd Yeloy Seect 


General Offices Youngstown, Ohio District Sales Offices in Principal Cities. 


SHEETS - STRIP - PLATES - STANDARD PIPE - LINE PIPE - OIL COUNTRY TUBULAR GOODS - CONDUIT AND EMT - 
MECHANICAL TUBING - COLD FINISHED BARS - HOT ROLLED BARS - WIRE - HOT ROLLED RODS - COKE 
TIN PLATE - ELECTROLYTIC TIN PLATE - BLACK PLATE - RAILROAD TRACK SPIKES - MINE ROOF BOLTS 
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Which 
bundle 
lo you want 


to find 


at turn-around time? 


These two bundles from the over- 

head condensing system of a Gull 

Coast refinery tell a story. One is 
what the refiner likes to find at turn-around 
time: the other, what he is likely to discover 
without Polyrad. 

More and more refineries have found that 
when they use Polyrad. the filming amine 
inhibitor, they can expect to find bundles free 
of corrosion, ready for immediate return to 
service. As a result turn-around time no 
longer need be headache time. 

Why not make use of Polvrad’s detergency 
to maintain throughput, increase heat trans- 
fer, and cut down time for maintenance? 

Stocks of Polyrad are maintained through- 
out the country. A Hercules technical repre- 
sentative will be glad to discuss its application 


to your operating conditions, 





This?. e Here’s what a refiner likes to see 


at turn-around time. This clean, uncorrode: 


what can be expected when vou use Poly 


OF this?. e Ihis is an all 


Corroded and fouled bundles 


replacement, repair, or ¢ leaning, 


POLYRAD 


FILMING AMINE INHIBITOR 


HERCULES POWDER COMPANY 


s I undles 


s typ. al of 


und time. 


either for costly 
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WHAT'S HAPPENING IN OIL 


A compromise approach to clear the muddled gas regulation picture 
was proposed by a legal expert this week. It includes this key point: Initial 
price contracts—if reached by arms-length bargaining—would be accepted 
by FPC, subject to review every five years. The aim is to permit fair value 
while eliminating controversial escalation clauses. ich ee ew 


Guatemala expects to grant the first of its oil concessions sometime in 
May. Oil firm representatives are doubtful, however, because there are 
many conflicts over overlapping claims which must be settled. ae ae ae 


Gulf Oil Corp.’s healthy crude supply and cash position make it a 
company to watch for new expansion moves. The company is buying $120- 
million of Union of California’s debentures, convertible into stock and a 
possible policy voice in Union. And reports persist of a merger with British 
American Oi! Co. «<e 

6 


The oil industry is scrambling for steel, with little chance of getting 
all it wants before fall. And the race to get steel before an expected price 
boost and possible strike this summer is increasing the pressure. Large- 
diameter pipe is especially tight, with order books filled through the year. 

oe, oe 


Brazil, needing foreign capital badly, may open the door to foreign 
oil investments. This possibility was seen in remarks by Brazil’s president 
about the state of the nation’s treasury. rr 


Small refiners are hopeful of increasing their sales to the military. 
The reason: ASPPA will give them a second chance to meet the bids of 
major firms on some jet fuel and packaged products requirements. ... p. 38 


An effort was under way at midweek to bring in production below 
21,400 ft. in the world’s deepest well, in Louisiana. Meanwhile, details of 
the operation to date show how the industry’s best tools and techniques 
have been used in the challenging venture. «ae he 


More and more service station dealer groups are declaring war on 
the use of trading stamps. Concrete drives are shaping up in many places. 
een 


The trend to bigger tankers is still gaining momentum. Tide Water 
announced plans this week for a 64,000-ton vessel, and National Bulk Car- 
riers has already ordered two of 84,000-ton size. One expert predicts some- 
one will build a 100,000-ton tanker before long. es 





Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 


April 13, 1956 


The George committee’s report on the “Case incident” helps clear 
the Washington atmosphere for oil. The report is a moderate, unsensational 
document. As such, it disappoints industry critics who have been using 
oil as the Capital’s number one whipping boy of this political year. 

Consensus of oil observers in the capital is that the report was down- 
the-middle. The feeling is that the committee neither held back anything 
in an effort to let down the industry easily nor tried to sensationalize the 
facts it developed. But observers believe the tone of the report indicates 
that a headline-hunting oil probe this year is less likely than had been 


previously felt. 
e 


The principal finding: there was neither a bribe nor an attempt 
to bribe in the $2,500 campaign contribution offered to Sen. Francis Case 
of South Dakota. But the committee questions the judgment oi John 
Neff and Elmer Patman—attorneys who represented Superior Oil Co. of 
California—in offering the donation. 

Superior Oil Co. itself is absolved of blame. George’s committee finds 
the donation was from personal funds of Superior’s president, Howard B. 
Keck, and not from Superior’s corporate funds. A contrary finding would put 
the company afoul of the federal Corrupt Practices Act. Keck is given a 
rap on the knuckles for delegation of responsibility and judgment in ex- 


penditure of his political money. 
* 


Something to remember: the George report is not the last word you'll 
hear about this affair. 

Another Senate special committee is cranking up to look at the 
broader ramifications of lobbying. Chairman John L. McClellan (D., Ark.) 
says the first order of business will be to pick up “loose ends” on gas bill 
lobbying. No date has been set for McClellan’s beginning; in fact, thus far 
he has no staff except George Morris Fay as counsel. Fay is known as an 
opponent of abuses in Congressional inquiries, and therefore is expected to 
steer clear of sensationalism. 

The Justice Dept. is still in the picture. It is studying the transcript 
of testimony to see whether perjury was committed in one or more in- 
stances by some witnesses before the George committee 


A new tax-writeoff goal for basic refinery expansion is unlikely. The 
current goal, 9-million b/d by the end of 1956, has been met by applications 
pending before the Office of Defense Mobilization. ODM feels that the end 
of fast writeoffs won’t really slow needed expansion. Anyway, since it is 
closing most other industry programs, it doesn’t want to be charged with 


showing oil any favoritism. 
& 


Look for Congressional intervention in the latest concrete-vs.-asphalt 
row. The Asphalt Institute is fighting back against the recent Air Force 
ban on asphalt for new runway and primary taxiway construction. It’s apt 
to get backing from the House Armed Services Committee, which two years 
ago told the Air Force to stop giving concrete a price preference on bids 
for runway building. 
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INSTALL WATSON-STILLMAN 


FORGED STEEL FITTINGS... 
...and get THESE IMPORTANT ADVANTAGES: 


e Resistance to Pressure. Heat and Corrosion 


e Long Service Life 


e Low Maintenance Cos 


fy j 
\ 


» 


Watson-Stillman Forged Steel Pipe Fittings are fabricated and 
designed for tough service...and long service. They're drop forged 
of high quality metal to produce a strong, tough, fiber structure 
that resists the stresses of high pressures, shock and vibration. And 
our forged stainless and alloy steel fittings give you the added 
advantages of resistance to high temperatures and corrosion. 
Watson-Stillman Fittings assure you of safe, reliable service in 
process lines, high pressure steam lines and other arteries of the 
operating equipment in your plant. 

You can obtain a complete line of W-S fittings to suit your service 
and fabrication requirements. Available in Screw-End and Socket- 
Welding Types in Carbon Steel, 14% Chrome-'2% Moly steel, 2%% 
Chrome-1% Moly steel, Types 304, 316 and 347 stainless steel and 
Monel. 

Send today for our informative bulletins. 


Sold through leading distributors 


W-S FITTINGS DIVISION) | 


eg ae 
H. K. PORTER COMPANY, INC. 
Roselle, New Jersey 








mmMmonina 


1,035 tons/day from 


This Tonnage capacity is a measure of experience that can be a valued 
asset to prospective ammonia producers anywhere in the world. 

Seven modern synthesis plants, completed or under construction 
by Foster Wheeler — total capacity, 1035 tons of anhydrous ammonia 
per day! 

Foster Wheeler’s specialized know-how embraces all phases of 
process and equipment design, fabrication and erection. For complete 
information, write for Bulletin 0-54-1. Foster Wheeler Corporation, 
165 Broadway, New York 6, N.Y. 


Faas Designed and engineered by 


our Paris office, this ammonia plant 





at Cubatao, Brazil, is being erected 
by 100 per cent Brazilian labor. It 
is a typical example of the flexibility 
and world-wide coverage of Foste 
Wheeler’s engineering and construc- 
tion services. 


FOSTER WHEELER 


NEW YORK « LONDON « PARIS « ST. CATHARINES, ONT. 
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Gas Regulation Confusion Grows 


@ There’s along way to go before the pattern of natural 


gas regulation becomes clear-cut. Even legal experts, who 


met this week, foresee endless complications. 


@ FPC appears set on banning most escalation clauses, 
although producers warn this may dry up supply. 


@ It’s less definite how producer prices will be deter- 
mined, but the FPC staff seems to lean to a combination 


of cost and market value. 


@ Whatever FPC does, it may be upset by court deci- 
sions. Already, court action has clouded some issues, and 


it may be years before these are settled. 


@ Meanwhile, a proposal for compromise legislation has 
been made. One of its key points: Initial prices would be 
based on arms-length bargaining, and would be subject to 


review every five years thereafter. 


The top legal talent in the natural 
gas industry met in New York this 
week to pick each other's brains and 
seek new answers to an old question: 
Where does the industry go from 
here? 

The forum was the 2nd Biennial 
Natural Gas Symposium, sponsored by 
the Practising Law Institute and the 
American Gas Assn. The participants 
arrived at no decisions and passed no 
resolutions. But the thoughts ex 
pressed will show up in legal fights 
before the Federal Power Commission 
and the courts, as well as in any new 
push for natural gas legislation. 

The timing was good. President 
Fisenhower’s veto of the Fulbnght 
Harris bill throws the question of 
producer regulation squarely back into 
the laps of PC and the courts. And 
recent decisions by the federal courts 
not only cloud the producer regulation 
picture even further, but also threaten 
to change the verv basis on which in 
terstate pipeline companies have been 
regulated since passage of the Natural 
Gas Act in 1938. 

loo, there has been some talk of 
an attempted compromise among pro 
ducers, pipeline companies, and dis 
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tributor to allow a united front m 


inv new push for gas legislation 


A problem drawing top attention 
is whether a recent court ruling—in 
the so-called Mobile case—means 
that the Federal Power Commission 
can no longer interfere with contract 
rates unless it first proves the rates 
are not “just and reasonable.’ 

The U. S. Supreme Court ruled 
in this case, involving a pipeline and 
distributor, that a natural gas com 
pany cannot unilaterally alter its con 
tract rate without undergoing an FP 
rate imvestigation. 

This ruling has been interpreted 
widely as giving contracts new weight 

ind making it difficult for them to 
be overturned either by FPC, cus 
tomers, or third parties 


Eventual outcome of the fair-field- 
price decision in the Panhandle East- 
ern case also was emphasized as a 
key index to the future of gas regu- 
lation. 

\ federal appeals court has ruled 
that the commission, in adopting the 


weighted-average of fair-field-price 
formula — for 
failed to 


pipeline-produced — gas, 


give proper weight to such 


factors as cost. The Supreme Court 
will be asked to review the ruling. 


The Producer View 


Independent producer lawyers 
make it clear that their clients won't 
settle willingly for anything less than 
commodity value for their gas, as 
reflected in arms-length bargaining 
between producers and pipeline com 
pamies 

Independent producers were never 
considered subject to federal regula 
tion at all until the Supreme Court's 
decision in the Phillips case 

\ttornevs for independent producers 
till aren't ready to concede that the 
Phillips decision makes all producers 
selling for the interstate market sub 
ject to FPC regulation. Cases now in 
court, for example, will determine 
vhether sales of gas at the wellhead 
ire exempt 

In anv case, the President's veto of 
legislation to ease producer regulation 
has sharpened the controversy over 
whether producer rates should reflect 
cost of production or commodity 

lue, such as in the fair field price 

KPC has not vet come to grips 
with this question 

\ttorneys for independent produc 
ers claim there is nothing to prevent 
i'PC from giving their clients a fair 
field price, even if the courts ulti 
mately kill this theory for pipeline 
rate-making. The lawvers sav the situ 
ations are entirely different 


One producer attorney said that 
if cost-type regulation is imposed on 
independent producers, a return of 
at least 18% on equity capital would 
be required. Other producer spokes 
men made it clear, however, that even 
this would be wholly unsatisfactory. 

John F. Jones, counsel for Stano 
lind Oil & Gas Co., cited the practical 
obstacles to cost-base regulation, and 
warned that utility-tvype regulation of 
gas could bring withdrawal of many 
companies from the gas business in 
order to avoid nsking federal control 
over their oil production 

“If a mistake is made which brings 
on a gas shortage, it will take at least 
five vears to get well again,” said the 
Stanolind attorney. 

Producer lawvers hope the Mobile 
decision will validate all tvpes of esca 
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lation clauses, d allow producer 
to abandon normal ex 
piratio 

lation clauses 

inuing search 
explained 
willing to 
of then 
denied protection 


that few produc I vill be 
make long-term 
Pas if th \ iT¢ 


iwainst inflation and th rising cost 


omnitments 


of finding and producing new gas to 


replace depleting reser 


Producer attorneys are critical of 
FPC's proposed new rule, issued last 
week, aimed at eliminating all types 
of escalation clauses other than those 
providing for fixed stepups. 

; int think of a_ bette: 


supplic : 


The interstate pipelines want a 
fair field price for their own produc- 
tion, and oppose any concept of 
independent-producer regulation 
which would interfere with their gas 
supplies. 

Pipelin IWVCI ho spoke at the 
vmposium defended tl egality of 
the fair field pn ICC] r pipe 
line-produ y y idmitted that 
the p uurt had thrown up a 

d block | that ost 
should be used point of departure 

Jam L.. Whit for Col 
rado n t (, uggested 

term “incentive price 

| that FP¢ uld find the 

incentive price—that price necessat 
to cncourag exploration ind produc 
tion—for supply area. Then pipe 
lines would be allowed up to thi 


price 


The pipeline lawyers see the Mobile 
decision as a distinct threat. If the 
popular producer interpretation is 
held, it | 


mah it 


1NICT¢ 


mics fro l C idjustment 
from KPC w hei t or supph 
Mobile de 
that pip 
lines can obtain rat " only if 
their customers agi if FPC 
ducts an imvestigation and finds the 
old rate to be | ‘ 
reasonable Pipeli 

that the Mobile decisi 

to a small portion 

contract 


situation wal 


CISIOTL Mla Tie 


"If a pipeline can't even file for 
an increase in rates, its equity posi- 
tion is threatened with extinction,’ 


10 


said Robert C. Hargrove, Texas East- 
ern Transmission Corp. 

Hargrove also is worried by th 
cision of a federal appeals court 
case involving ‘Texas Eastern’s pri 
to take the “Little Inch” 
of gas service. The court ruled th 
KPC must give a hearing to 
in this case barge 
l'exas | 


pipeline 


gas competitor 
erators who oppose the 
ern plan. Hargrove said this line 
thinking situation 
where gas customers will dem 


ret—the right to inter 


could lead to 


ind 


AS CdaSCS 


FPC’s Outlook 


Four commissioners and 
kev FPC staff members attended th 


Vinposiuiml 


The FPC officials generally avoided 
committing themselves on policy ques. 
tions raised at the meeting. But th 
left little doubt they are awa1 
dithcultics and inequities inh 
the rate-bas¢ 

gulation, and are still 


ipproach to pi 
in alternative—or at | 


nentarv—vardstick 


Commissioner Seaborn Digby said 
he's convinced the Mobile decision 
sanctifies periodic escalation clauses. 
He reserved judgment on its effect 
other ty pes 

Digby 
record in favor of “ 


rc¢ illed he has long 
1 reasonabl 
price’ for producers on th 
that utility-tvpe regulation 
ible and unwise. He 

unple legal guideposts 

value” yardstick 
decisions on rovalt pai 


growing 


to “market valu 
William 


nole wouldn’t take side 


Commiussione! 


stick question. But he di 
egulatorv formula is 
cluding the rate-base appr 


Willard W. Gatchell, FPC's gen 
eral counsel, said the staff will con- 
tinue to pursue the possibilities of 
both the fair-field-price and rate- 
base approaches until the comm 
sion or the courts set a poli 

The PPC 
being gathered on a compan 
than an area basis. Attempts at 
made to gather field prices 
But thev have 
ducer reluctance to provide 


counsel said cost dat 


run head-on into 


such data 


Gatchell trained his biggest guns 
on escalation clauses. He contende: 
the Natural Gas Act “‘does not pay an 
ittention to escalation lause HH 
expresssed hope that the prop 
rule outlawing certain kind 
lation clause would solve this 


lem.’ 


The high point of the meeting 
came when Randall LeBoeuf, Jr., a 
former foe of the Harris-Fulbright 
bill, proposed a compromise solution 
designed to end the bitterness be- 
tween se gme nts of the industry. 

Leb een identihed 


rOpost d 


His plan: Initial contract prices 
reached by arms-length bargaining 
would be accepted without challenge. 
However, they would be subject to 
review at five- -year intervals. 

\tt ( th 


LeBoeuf suggested standards to 
guide the commission in approving or 
fixing a rate. | 


Spokesmen for both producers and 
distributors showed interest in Le- 
Boeuf's proposal for new legislation. 
But they wanted to study it fully be- 
for committing themselves. 

1) S i] 


b PC 


The compromise proposal meets 
several boxy r obje ctives observers 


noted. 


Some distributor lawyers were dub- 
ious of the plan, however, because it 
would eliminate cost as a factor in 
producer rate-setting. 
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LARGE O. D. PIPE, like this, has been hit hardest by the steel shortage. But entire . . . 


Oil Industry Feels Steel Pinch 


Steel for petroleum industry needs 
will be harder to get during the com- 
ing 90 days. It looks now as if there 
won't be any let-up in the third quart- 
er either. After that it's anybody's 
guess. 

It has been thought that the slow 
down in auto production would re 
lease sufficient steel to keep evervone 
happy. But demand by other indus 
trics has risen more than expected 
And most experts now agree that the 
auto industry will wind up consuming 
only slightly less steel than it did in 
record-breaking 1955 

For oil men, the tightness in steel 
supply may mean a delay in some 
drilling, refining, and pipeline-con 
struction programs later this vear. And 
higher stecl prices (evervone agrees a 
hike is coming) means higher costs for 
nearly evervone in the petroleum in 
dustry 

Phe petroleum industry used about 
6-million tons of steel last vear. It'll 
need more in 1956 to meet record 
drilling and construction goals (PW 

Nov.15°55,p9 

Large-diameter line pipe is prob- 
ably the petroleum industry item in 
tightest supply right now. Basic 
causes: heavy line construction, and 
a shortage of steel plate. 

Order books are filled through the 
end of the vear. There are some r 
ports that some large-o.d. line pipe 
is booked into 1957, though this is 
more likely due to construction sched 
ules, rather than to any plate shortage 
All line pipe 16-in. 0.d. and larger 1s 
rolled from plate. 

One steel company has cut down on 
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111i pipe production ti 
plate to other 
Straits 


custom 


desperat 


High-alloy drill pipe used in deep 
wells is still seriously tight, but relief 
is coming in the form of more steel 
capacity. 

The N-SO, P-10S, and P-110 grades 
of high-tensile-strength drill pipe are 
being augn nted now by a new gr idk 

P-105. One large steelmaker expects 
plant supplying this 


ti have i new 

market by the third quarter. Other 

plants are in the plann 
struction stages 

The new capacity, whi 

ial heat-treating equipment 

plv for the 


steel used in dnill 


h involves 


he Ip Cas 


bits 


Structural steel continues in a sell- 
er's market, but supply seems to be 
picking up. 

What tightnes 
Orne ginents of 


h he iV 


hitting 
ndustr 


build I 


wit 
n New Orleans, for examplk vs he 
has been forced to turn down con 


mnpact 


tracts for six submersible drilling 
barges in the past six months alone 
I his, he 
llocation was cut from 1,280 tons 
in the last quarter of 1955 to 570 tons 


in the first quarter of this year 


explains, is because his steel 


Some of the present heavy activity 
in steel is no doubt due to stepped- 
up buying by some customers who 
fear a strike and expect a price hike. 

\ price boost is considered a cer 
tainty now. How much, and when, will 
depend heavily on what steel labor 


gets after contracts expire June 30 


Unions Push 
I'ringe Benefits 


The oil industry may not have a 
quiet labor year after all, despite 
early establishment of a general 
wage-hike pattern. 

Three strikes have broken 
out, closing down 130,000 b/d of re 


ilread\ 


fining capacity, and others may follow 
s negotiations on fringe benefits and 
reach d 


other contract provisions 


showdown. 


The biggest current danger is that 
a strike at Shell Oil Co.'s Anacortes 
(Wash.) refinery may spread into 
California. 

Indications are that the Anacortes 
trike may be a long, drawn-out one 
it started Mar. 24, and there are no 
ns of a settlement 
Shell offered the Anacortes workers 

ime 6% wage hike it had offered 
where, but the workers voted it 


Wh 


The issue is this: The union claims 
there is a lag between its wage scale 
and the one on the Gulf Coast. It is 

urrently seeking a 25¢ boost to off- 
set this “inequity.” 

If the union succeeds at Anacortes, 
other West Coast locals likely would 
If so, 15,000 or 


more workers could become involved 


make the same move 


East Chicago, Ind., is another key 
point in current labor developments. 
The big Cities Service refinery there 
was closed down last week over a 
mon demand for straight plant-wide 

mority. Wages are not an issue in 
the dispute. 

(he impact of the strike is already 
being felt by other segments of the 
industry particularly the producers 
who sell crude to the plant 

Another East Chicago refinen 
Socony Mobil—mav be struck, too 
he contract has expired, and the 
union local has not accepted the com 
pan terms. 

\ third strike now under wavy is at 
Lion Oil Co.’s Eldorado (Ark.) 1 
finerv. It started early in March, and 
involves a dispute over wages 

OCAW is also involved in a strike 
it Ethvl Corp.'s chemical plant at 
Houston over job classifications and 


Wage SC les. 


Aside from the present strikes, 
there is a general trend by oil workers 
to maneuver for increased fringe 
benefits. 

OCAW and several mdependent 
union coalitions are trving to draft 
proposals for companywide bargaining 
m such issues as pension plans and 
three-week vacations 





What’s New 


Jersey Standard 
Hits New Highs 


Latest evidence of the boom in 
international oil comes this week 
from Jersey Standard's report on 
1955 operations. The company set 
records in earnings and dividends. 
And its affiliates sold more oil than 
ever before 

Consolidated net income hit $709 
million, up 2] over 1954. Three 
fourths of this came from operations 
outside the U. S. Of the foreign earn 
ings, two-thirds was from countries in 
the Western Hemisphere. A big con 
tributor was Creole Petroleum Corp., 
the Venezuclan afhhat Creole had 
i net crude production of more than 
980,000 b d and net income of $293 
million—better than 40 of the con 
solidated total 

Jersey's revenues from all 
to $6.4-billion 
product tiles climbed 
ibroad and 11 


sou;rees 
rose more than 1] 
W orldwide 
13 ibout 15 
in the U.S 

Vhe Jerse 
ible over-all balance in 
veal he 
2.1-million b/d; 
million b/d; and product 
million b/d 


companies had a remark- 
operations last 
Statistics TTOSS 


production, 
refinery runs, 3 


sales. 2 + 


records this 
year. It predicts oil demand gains this 
year of 4 for the U. S. and § for 
the rest of the free world. To handk 
the demand, Jersev affiliates will lav 


Jersev should set new 
] 
1 


out $1.1-billion in capital spending in 
1956. And 
represent Jersey's share of spending by 
which it has a_ half 


mother $100-million will 
companies in 
interest or | 
But Jersey 
great economic growth iT 


tain inflati 


iutions that “a period of 
1S CCl 
nary risks ompan 
sees the need for “restraint and pru 


dent action by government business 


men, labor, and consumers 


Ruling Expected Soon 
On Navy Oil Claims 


The Navy claim of the right to drill 
for oil in areas not specifically desig- 
nated as petroleum reserves may be 
settled within a week. 

Ihe issue 1s expected to come to a 
head when the House Interior Com 
mittee holds hearings on th 
plans to drill on San Nicolas 


12 


IN THE INDUSTRY 


off the California coast. ‘The commit 
tee will consider the Navy's claim that 


in executive order of 1933 gave it 
rights to the island. 

In a related development last week, 
Navy Under Secretary Thomas §$ 
Gates strongly defended the propriets 
of Navy oil operations on established 
reserves and, significantly, on other 
“lands set aside for Navv uses.” His 
views were spelled out in a weekend 
letter to the Oil Producers Agency of 
California, which has protested drill 


ing plans on San Nicolas 


Fuel needs for the Army's ground 
transport fleet in event of war are 
being reappraised by defense plan- 
ners. Most Army trucks now are pow 
ered by six-cylinder engines. But 
inother war-time 
government planners expect Army 


t 


emergency ITISCS 


hicles to be powered by engines havin; 
more horsepower and higher compres 
sion ratios. This will permit optimum 


] 


use of the nation’s automotive 
refining capacity, now geared to high 
test fuel 


Texas refiners are expected to work 
toward greater diversification of 
product output, according to Texa 
Universitv’s Bureau of Business Ri 
search 

Stanley A. Arbingast, 
rector of the research agency, says th 


issistant 

emphasis on diversification will mea 
that refiners will have to spend sizabl 
mounts for new equipment designed 


1 wide range of prod 


to manufacture 





Attractive Garbage 


The City of Houston thinks 
it may be dumping its gar- 
bage on an oil field worth 
millions. 

A survey shows that the 
icre Holmes dump rests on 
22.8 ft. of oil sands 

An excited city council plat 
to lease the dump to the bid 
der offering the highest cash 
bonus. It hopes its one-quarte1 
rovalty rights will net $2-mil 
lion vearls ind that in t 


garbage 











ind liquid hydro 
ome available as a 
ss. “This 

rtant one 

f natural 


, 
unlimited 


in chemi 
sed hom« 


‘ ' 
» KCC 
I 


An oil man has been nominated for 
a defense post that has jurisdiction 
over the military's offshore gunnery 
reservations. 

Klovd S. Br 


Commercial Solvents Corp. will 
spend $10-million this year to expand 
its output of methanol and petro- 
chemical derivatives, which President 
| \ W ood I th 


Despite the continuing problems of 
gas controls and imports, Amerada 
Petroleum Corp. expects "'satisfac- 
tory" earnings this year. Its 1955 m 


; 


Synthetic lubricants that function 
successfully in atomic engines have 
been developed by scientists at Calli- 
fornia Research Corp. 

I] f St 


() ( 


id to the American 


Engineers 


uDrication 
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lnaveloaden. replaces 3 trucks 


TeaOt mate 


and releases 6 men for other work! 


@ A Traveloader is used by Kyle-Taylor Lumber 
Company, Berwick, La., to transport pipe from river 
dock to storage. It has replaced two pipe trailers and 
a gin-pole truck formerly used on this job, reduced 
man-power required from 15 to 9 and made time 
savings of about 70%. 


This company, serving oil producers, receives pipe 
in barges at the river dock. A truck crane unloads 
and places the pipe on the dock. The Traveloader 
picks it up five lengths at a time, transports it to 
the storage yard, and stacks it neatly on racks for 
further disposition. 

Time studies reveal the speed with which Traveloader 
works. Loading time at dock averages 35 seconds. 
Hauling to storage, stacking and returning to dock 


(round trip .55 miles) averages 3 minutes 8 seconds. 
The stacking part of this operation takes only 24 
seconds! As a result the crane at the dock never has 
to wait for the Traveloader. 


Since the company operates 24 hours, 7 days per week, 
the cost savings are substantial. Moreover, 6 more 
workers were made available without increasing pay- 
roll, and two less mechanized units require mainte- 
nance. “This machine is by far the finest that I have 
seen for handling pipe. It has doubled our capacity 
with less labor,’ says Mr. J. E. Kyle, Jr., Vice President. 


Write for Bulletin 1360. It completely describes the 
remarkable TRAVELOADER that carries like a straddle 
truck, delivers like a road truck, and stacks like a 


fork truck. 


THE BAKER-RAULANG COMPANY 


Baker 


1284 WEST 80th 


STREET © CLEVELAND 2, OHIO 





handling equipment 


A Subsidiary of Otis Elevator Company 





DEPT /Exploration, Drilling, Production 


NEW “MICRO-SONDE” logging tool has been used for first time on world’s deepest 
well to obtain additional lithologic details and evaluate porosity. 


Tests Near for Deep Well 


The world's deepest well—Richard- 
son & Bass et al's | Humble L. L. & 
E. 'L', in Plaquemines Parish, South 
Louisiana—moved a step nearer com- 
pletion this week as the operator be- 
gan conditioning hole to test below 
21,400 ft. on Apr. 10. 

Earlier in the week a minor fishing 
job had resulted when tubing col 
lapsed 140 ft. below the well-head and 
had to be pulled (PW —Apr.6'56,p16 
No trouble was encountered, however, 
ind the crew perforated the nipple 
ind ran open-ended tubing back into 
the hole for 
ditioning the hole 

\ prospective zone between 21,425 
salt water and a 


circulation and for con 


~ 


622 ft. showed onh 
little gas as operator circulated the 
well around. These perforations wer 
then squeezed ott 

Ihe well is bottomed at 22,570 ft., 
reached several months ago. The op 
erator had to plug back shortly after 
because the drill pipe stuck, parted, 
ind dropped to bottom at a depth of 
iround 22,000 ft 

Richardson & Bass, It. Worth, has 
1 one-third interest in the venture 
Freeport Sulphur 
Mecom, Houston 


18 


Other owners are 
Co., and John W 


independent operator ( page 


If the deep well is flanged up as a 
commercial oiler through perforations 
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below 21,400 ft., it will set a new 
producing depth record by more than 
4,000 ft. This zone was _ perforate 
with four jet shots per foot t 
the tubing collapse last week 

The world’s deepest comm 
producer is Shell Oil Co.'s Gor 
Minvielle-State Unit 2, in W 
land field, South Louisiana 
tion comes from the Nhio 
17,306 ft 

Richfield Oil Corp.'s A 67-29 ¢ 
Levee well in North Field, ¢ 
originally completed as a prod 
17,892 ft., taking the record awa 
Shell. But it was later recom 
i shallower depth 

The deepest well ever drilled 
to Richardson & Bass’ 1 Humblk 
Ohio Oil Co.’s A 72-4 Kern Ci 
Lands, in Paloma field, Kern (¢ 
Calif. It is bottomed at 
21,482 ft 


But if the Richardson & Bass well 
fails to establish commercial produc- 
tion below 21,400 ft., chances are 
good that it may make an oil well 
somewhere up the hole. 

Several shows have been 
ibove the 21,400-ft. level, but san 
lying below this interval appear tl 


rt 


l 
] tr 


most promising, according to el 
logs 
Geologically, the dee] 


it Lake 

t, from I 

[he nearest pro 
ll, which 


rt | 
TT ili 


Whether or not any new producing 
depth record is established, the entire 
drilling operation has already gone 
down as one of the best-engineered 
jobs ever undertaken (P\V—Nov.15 


Completion attempts have stretched 
over many months. Due to the great 
depth, high pressures and tempera- 
tures, this phase of the operation has 
taxed the ingenuities not only of the 
operator but of equipment and serv- 


ice companies as well. 
6 st 


Schlumberger Oil Well Surveying 
Corp. has used its new "powered 
Micro-Sonde" for the first time in 
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logging this well. Lhe tool was devel 
oped to obtain additional lithologic 
details and evaluate porosity of the 
inlous formations. 

Its development was not specifically 
for this well, but a prototype was mad« 
ind used for the first time. 

Schlumberger has rua 19 electric 
logs, six micrologs, one gamma-neutron 
log, and one temperature survey 

I'he first electric log was run Mar. 1, 
1955, to 3,009 ft. Latest electric log, 
i 962-ft. run, was made Jan. 9, 1956 
to total depth. The last microlog, run 
Nov. 18, 1955, to 21,796 ft., was the 
deepest ever made 

Because the hole was reduced to 
6-in. diameter below 19,752 ft., the 
logging was more difficult than in a 
normal-sized hole. Maximum recorded 
temperature was 330F, but this was 
probably not a true maximum due to 
the cooling effect of the mud column 

Another factor making logging mor 
difhcult was that the mud weight was 
iround 18.3 lb. per gal., making pres 
ure on equipment as high as 22,000 
psi 

No particular precautions were tak 
en during electric logging, except that 
i special cable was reserved to suspend 
the tools. Schlumberger spliced thi 
cable to a length of 25,000 ft 

“Strictly routine, standard equip 
ment’ was used otherwise, savs the 
ompan\ 

The last two micrologs were pei 
formed in the 6-in. hole with the 
Powered Micro-Sonde, ‘Type A—com 
bined with a micro-caliper fitted for 
the first time as an integral part of 
the Micro-Sonde. With the Micro 
Sonde, the electrodes in the electric 


spaced closer together than the 
spacing used with microlog devices 
Cherefore, with the new tool, a mor 
detailed picture is given 

The big difference between the new 
tool and conventional micrologs i 
that the Powered Micro-Sonde arms 
which applv the sealing pad against 
the side of the borehole, are controlled 
from the surface, and can be opened 
or closed at will. Electrodes must be 
held against the side of the hole. In 
others, a spring was opened when the 
tool reached the bottom of the hole, 
but it could not be closed from the 
surface after each trp up. 

The arms on the new tool can b« 
closed when a tight spot in the well is 
encountered on the way up 

It was hard to get good micrologs 
in 6-1n before the Powered 
Micro-Sonde was developed. 

In addition, the well was loggec 
with a gamma-neutron tool with a 
magnetic casing-collar locater from a 
depth of 21,654 ft. up to 19,700 ft 

Standard equipment could not be 
used, because, in such electrical equip 


holes 
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ment, common solder will melt at 
300] 

A special resoldering of the gam 
ma-neutron instrument connections 
was necessary, and in addition, a sp« 
cial high-pressure housing had to be 
built for the instrument 

It was tested in the company’s high 
pressure test well and subjected to 
20,000 psi. pressure and 350F tem 
pcratures 
jobs were handled out of 
district 


Logging 
Schlumberger’s Gretna (La 
ofiices. Logging trucks were barged out 
to the well location 


lhe company has logged 
well drilled since 1934 


Halliburton Oilwell Cementing Co. 
has given its new “Pozmix 140" 
pozzolanic material a real workout on 
the well. The product contains no 
portland cement, but it has success- 
fully stood all tests. 

Conventional cement was used dur 
ing the first stages of drilling (PW 
Noy.18’55,p20). One of the constant 

roblems during drilling was getting 
the mght grade and 
vithstand high pressure 
ture strain 


ever deep 


onsistency to 


ind tempera 


Pozmix 140, containing no portland 
but a blend of pozzolans, lime, and 
1¢  * peciall uited for 
the well at deeper level Phis 
s designed for wells with bottom-hok 


f 140K (PW 


t tor 


LOT 


Was cspet 


product 


temperatures mm exce 
Dec.16°55.p13 
The cement has stood up under the 


demands slu if 14 Ib 


PERFORATING TRUCKS of Lane- 
Wells Co. were barged to well location, 


in South Louisiana swamplands. 


per gal., with a 5% retarder, was used 
to bring gross weight up to 18 Ib 
per gal. for cementing the liner. 
Halliburton has had at least one 
man assigned specifically to the deep 
well since it was spudded in. The 
cement has been supplied by special 
Halliburton floating equipment 


The deepest perforating jobs in 
history went off with only minor 
hitches by Lane-Wells Co. crews de- 
spite tremendous pressures of more 
than 20,000 psi. and temperatures 
near 350F. 

Standard jet-perforating equipment 
was used to pierce casing for two 
squeeze-cement jobs, and one 99-ft 
production-zone test, all below 21,000 
ft 

Biggest troubles involved (1) a fail 
ire of a casing-collar locating tool, 
normally run with the perforating gun 
to pinpoint the joint connections in 
the casing to give depth control at the 
surface, and (2) failure of a number of 
jet charges to fire 

For the production test, 364 holes 
were shot in the 5-in., 18-lb. casing, 
from 523-622 ft. Depth was meas 
ured by a gamma-ray logging tool 
(hirteen runs were made to cover the 
/9-ft. zone and to overcome equip 
ment failures. 

\pparently, pressure exerted by the 
21,000-ft.-plus column of 18.3-lb. mud 
igainst the casing-collar locater wa 

hief contributor to difficulty of the 
operation. 

\ standard casing-collar locater had 
to be reduced in size from the normal 
+-in. diameter to 3%4-in. for this job, 
ind installation of an equalizer sub 
was required to help equalize the tool's 
inside pressure with that of the mud 
column in the hole. 

Six runs were attempted with the 
locater. Three failed due to leaks at 
the cable head, and another due to 
diaphragm failure in the equalizer sub 

Che other runs were not successful, 
either, because there was insufficient 
differentiation between the actual sig 
nal and background noise in the 5-in., 
1S-lb. flush-joint casing 

Effort to determine depth control 
by this method was abandoned, and 
two radioactive logging runs wer 
made to establish a depth check with 
the onginal well log 

Ihe cable was then flagged with 
markers so the perforating gun could 
be lowered to the proper depth for 
shooting. 

(failures 
to jet) on this job: 107 due to failure 
in the shot equipment, and 77 to 
diaphragm leak in the casing collai 
locater, and five “skip” misses in the 
top charges of one 13-ft. gun. The 
majority of misses, 231 of them, was 


There were 420 “‘misses’’ 
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due to fluid leakage through the cable 
he id 
After thre unisu ¢ ful 


he id Wa pla ed 


runs, the 
ible ind the 
trouble eliminated 

An attempt to run a 
the 
cause the 
the instrument 

On the first perforating 
holes were shot through the 5-in. cas 
ing in a 1-ft. interval, from 21,670-671 
ft. About 23,963 ft. of 7/16-in 
\ used to lower e 3)2-in 
into the hole 

\ 3%-in. bull plug with 11 ft. of 
2-in cold-rolled steel weighing 
used a inker bar to pull 
through the 


thermometer! 
r tools failed, be 
detonation « 


inside pertora 


yncussion broke 


job, four 


cable 
gun 


body 


o.d 
135 Ib. wa 
the 


olumn 


tool down mud 
insulated 
to the 


vered 
ind gla loth. The 


High-temperature prima 


vas used and lead hiring 


1] were completely ct with 


friction tape seal 


What’s New 


Louisiana Allowable 
Setup May Be Changed 


Louisiana's conservation commis- 
sioner, John Hussey, is calling for the 
formation of an "Industry Allowable 
Committee” to help him cope with 
the problem of steadily rising pro- 
duction from new wells. 

He has asked participants to write 
hum t ther wallingn to serve on 
tn committee, i 
be formed pt 
n Ni 

\t 
n Bat 


will probably 


or t i mecting sometim« 


mont! 
ng stag 
emedy 
Participant 
meeting la 
elationship rim] 
demand 
While the Washington 
ire watching the problem, it 
wate hing 
rather 


watching the w 
it grow as vou stuff urself 
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plug failure didn’t intertere 
The plug was for 
ind the 
recovered packed with mud 
In a late perforating job, 
t-hol 
350 ft., 
ment 


shooting 


hydrostatic pressure, 


shot was accomplished 
using virtually the 


A carefully planned mud program 
has been carried out from the start. 
Mud engineers have been on the job 
constantly circulating and treating 
the material, getting its weight up 
to 18.3 lb. per gal. 

In drilling the 
24,000 sacks of mud, costing 


used deg . 


well, mor 


$450.000. were 

used to take 

ise of a vacuum pump 
Magnolia Petroleum Co 


nental calcium-base surfacant 


gas out of th 


ng mud has been used in 


luring completion 


Western Nebraska, New 
Mexico Lead in Activity 


Western Nebraska and 
New Mexico have seen more drilling 
action this year than any other areas 
of the Rockies 

| { 


northern 


IN PRODUCTION 


than dieting to watch it 
cording to Hussey. 
“Louisiana’s  allowabl 
idditi 
production through the yea 
Hussev. This estimated 
000 b/d in additional oil | 
Offshore production has 
from less than 40,000 b/d t 
100,000 b/d in little over 


stems from constant 


Was 


SaAVS 

he problem is not to cut tot 
but to adjust the 
put, savs Hussey 

Work of the committe 
to help the 
partment devise an 
for al 


put ner 
put, pe 


1 1 
vill be 


ymser 


equit ib] 


Two New Offshore Wells 


Two 
brought in 


locating production 
producers have been 


off the Louisiana Coast. 
| } ( t \ 


more 
* 


Air Drilling Pays Off in 
Shallow Waterflood Areas 


Rotary drilling with compressed air 
is being successfully applied on an 
extensive scale in the rapid develop- 
ment of shallow waterflood properties 
in Texas and Oklahoma. 

L. L. Brundred, of Climax M 
denum Co., Tulsa, told 
the American Petroleum 
Wichita that the air-drilling meth 
ha progressed from the hapl 
experimental stage to a practi 


mem! 


Institute 


ring achievement 
Adapting it for shallow d 


PETROLEUM WEEK APRIL 13, 1956 





three shallower zones between 5,559 
9.395 ft. The well will go on to 
14,000 ft. 

Ihe Kermac well showed 1.3-mil- 
lion cu. ft. of gas plus an undeter 
mined amount of distillate through 
perforations from 11,534-55 ft. It is 
now being completed 


Offshore ‘Finds’ Cited 


The industry has proved there are 
gigantic oil fields offshore in the Gulf 
of Mexico which will help meet rising 
demand for oil products, says Ira H. 
Cram, senior vice-president of Conti 
nental Oil Co., Houston. 

Cram savs 155 wildcat wells have 
been drilled off Louisiana and ‘Texas, 
which have resulted in 64 new oil and 
gas fields. 

“Some of the fields have a potential 
of more than 100-million bbl. of oil 
Perhaps 1.5-billion bbl. of crude anc 
10-trillion cu. ft. of gas have already 
been found in the Gulf,” savs Cram 

However, the oil industry — has 
plowed $1.2-billion into the offshore 
effort, but has taken only $250-million 
back, leaving a gross deficit of almost 
$l-billion, he told the New Orleans 
Chamber of Commerce 


A hearing has been set for Apr. 23 
by the Colorado Oil & Gas Conser- 
vation Commission on proposed new 
operating rules and regulations. Orig 
inally scheduled for Nov. 10, 1955, it 
was postponed to allow further in 
dustry study of proposals governing 
procedure and practice 


A new firm, Reading & Bates Off- 
shore Drilling Co., Tulsa, has been 
formed to do contract drilling in the 
Gulf of Mexico. T'wo drilling tenders, 
costing $2.5-million each, have been 
ordered from Levingston Shipbuilding 
Co., Orange, Tex. They will be con 
tracted to the CATC Group. J. W 

Jack) Bates, Jr., president of Reading 
& Bates, Inc.,. 


Company 


is president of the new 


Drilling Highlights 


Louisiana—IThe CATC group has 
started erection of a drilling platform 
in 112 ft. of water 2] mi. off Grand 
Isle—a new depth record. The plat 
form is 10 mi. northeast of Block 47, 
where production was recently proved 
from platform in 97 ft. of water 
Cost of the platforn $1.2-million 


West Texas—lIrion County, site of 
in important British-American Oil 
Producing Co. et al Strawn reef lime 
discovery (PW—Apr.6'56,p17), ha 
an indicated Permian discovery. Rus 
sell Maguire’s 1 Sugg “B”’, 2 mi 
northwest of Mertzon, recovered fre« 
oil on a drill-stem test from the Per 
mian, from 3,475-3,550 ft 


Alabama—Anothier well in the new 
Citronelle field logged favorable oil 
sands last week. Zach Brooks Drilling 
Co.'s J D. R. Coley, Jr., showed 22 
ft. of oil sands in the upper zone of a 
core test starting at 10,904 ft 


Washington—Nlineral Exploration 
& Development Co., San Francisco, 
will drill a test well near Deer Harbor 
by Sept. 1. H. U 
representative, says location will be on 
Orcas Island northwest of Seattle, 
where traces of high-gravitv oil were 
found nine years ago 


Gaggs, compan 


Montana—Ohio Oil and Texas 
Pacific Coal & Oil Co. have completed 
i significant discovery in southeastern 
Montana. Their 1 Government flowed 
186 b/d through a 10/64-in. choke 
from the Red River (Ordovician) at 
8,605-10 ft. Nearest production is 19 
mi. south on Cedar Creek anticline 
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QUICKLY, ECONOMICALLY, SAFELY 


The complete Hercules line consists of: 


Tubing Hangers 
Upset Pumping & Flowing Tees 


AN 
RECOMMENDED 
Cross Tees . By the 

Split Cone Packing Rings men whe 
Duplex Polished Rod Stuffing Boxes Bi use them 
Polished Rod Clamp-Off Supports 
Oil Reservoir Upper Glands 
Casing Heads 
Tubing Heads 
Tubing and Casing Supports 
Well Heads for Reda, Kobe 
and Dual-Zone Production 


Hercules products are available through your supply 
store. Your request for information about any piece of 
Hercules equipment will receive prompt attention. 
Export Representative: Oil Field Equipment Co., Inc., 
30 Church Street, New York 7, New York. 


= 


7 F 


A 
\ 4 


HERCULES TOOL }. loeony 


MANUFACTURERS OF Oil FIELD EQUIPMENT 
TULSA, OKLAHOMA 


30 Church Street 
New York 7, N.Y 


GENERAL OFFICES AND PLANT 





Export Representative: Oi! Field Equipment Co., Inc 
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pePt /Oil Men at Work 


What Will Mecom Turn to Next? 


Houston independent John W. 
Mecom is promoting an increasing 
number of oil ventures in the U. S.., 
Colombia, Haiti, and Honduras. 
And those who know him best say 
he'll keep searching for new projects 
in new places. 

Mecom is just about ready to start 
under a_ joint 
igreement recently concluded with 
Kcopetrol, the government-controlled 
oil company in Colombia. The agrec 
ment gives Mlecom exploratory rights 
to about a half-million acres 

Other overseas deals pending, ot 


offshore ¢€ xplor ition 


completed, include 
e A concession totaling almost 
50-million acres along the Honduras 
14-million of 
Mecom has an 


85% interest in this concession, which 


} 
coastline, with nearly 


these acres onshore 


waits approval by Honduras 
e Half -interest in exploratory 
rights on 140,000 acres on the island 
of Gonave, off the Haiti coast. Mecom 
ilso is part-holder of an option on 
Haitian 


ibout 120,000 acres on the 


aa unl ind 


Though Mecom is going heavily 
into overseas operations (like many 
other U. S. independents), he keeps 
adding to his already heavy domes- 
tic operations. 

In the past six months, the active 
Nlecom has 

e Bought the Cardwell Manu 
facturing Co., makers of drilling rigs 
ind other oil equipment 

e Bought building in 
New Orleans to house administrative 
offices of his growing South Louisi 


in ofhes 


ina oil operations 
e Conducted his annual auction 

of purebred Aberdeen-Angus cattle 
from one of the nation 

In between, Mecom 
found time to super operations of 
ilong the Gulf Coast and 
Parish, La 


finest herds 
SOTTIC how 


his holding 
offshore of Cameron 


He's also a one-third owner of 
the world's deepest well—Richardson 
& Bass et al’s | Humble L.L.&E.‘L’. in 
Placquemines Parish, La 

(his joint venture, with Richard- 
son & Bass as the operator, appeared 
to be nearing completion this week 
below 21,400 ft. (page 14 


At present, the Houston indepen- 
dent has all, or part, interest in more 
than 200 wells in Texas and Louisiana. 
They produce nearly 25,400 b/d. 

His interests in Texas consist of 
120 wells, in 15 fields, producing 
1.000 b/d. In Louisiana, 108 wells in 
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JOHN W. MECOM stands by H. W. Cardwell at recent sale of Cardwell Manufactur- 
ing Co. to the Houston Independe nt. Deal is one of many recently concluded by Mecom 


7 fields add nearly 16,400 b 
gas wells are selling about 8.5- 
cu. ft. of gas per day 

A count of Mecom’s 
shows he has four land rigs and fo 
drilling barges, a fleet of some 40 \ 
sels, a 100-unit automotive fleet, and 
five airplanes. He has six field offi 
ind division offices in Houston 
New Orleans. All offices, drilling | 
tions, the Mecom home in Housto 
his airplanes and his automobik 
connected to each other by a pri 
radio network 


equipment 


] ] 
I ull on dollar 


torage for 


Mecom's domestic holdings also 
show that he has adopted the grow- 
ing oil industry practice of diversi- h vned Engi 
fication. nn ul pace at th 

In 1954 Mecom bought the Boon Da I } is 1 facturing 
ton Moldings Works, of Boonton 
N. J., manufacturers of plastic dish 
plastic radio and television cabinet inuf ring 


purchase 


le s1ZNeT 
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and manufacturers of drilling rigs, 
Mecom bought the old-line drilling 
firm of Cren & Cracey. 


Friends say Mecom has reached his 
present lofty position by following a 
simple formula—"'He works at the oil 
business 24 hours a day, every day.” 

Mecom’s climb was not an easy 
Like many other independent 
oil operators, Mecom worked his way 
to the top by putting together prop 
erties, drilling them, and using the 
proceeds to pay for further explora 
tion. 

His first job, and the only time he 
ever drew pay as an employee, was 
with Eastman Oil Well Survey Co 
in 1932. He worked with his father, 
1 pioneer oil man from the Spindletop 
era, for a short time in 1933. ‘Then, in 
1934, Mecom became one of the or 
ganizers of Gaynor Oil Co. The com- 
pany’s first well was “poor-boyed” to 
780 ft. in the old South Liberty field, 
making 100 b/d of 28.6 gravity oil 
Other followed. Nlecom 
Was on his Wal 


one, 


operations 


Mecom's first big crossroads de- 
cision came in 1945, when he had a 
choice of drilling in two areas. Had 
he guessed wrong, he might have run 
through all of his funds. As it was, he 
guessed right and made enough 
money to go on to new and bigger 
ventures. 

Mecom’s choice was between the 
South Merev field, San Jacinto 
County, or some Stanolind farmouts 
it High Island, Chambers County 

High Island looked a little bette: 
to him. It seemed more nearly ready 
because and subsurface 
logical work was farther advanced for 
drilling. So he decided on High Is 
land. A well 


brought in and succesful production 


surface geo 


good discovery was 
followed 

Subsequently, Mecom did drill the 
South Mercy prospects. After teasing 
him briefly, South Mercy played out 

But Mecom’s with High 
Island, coupled with his previous 
smaller successes, enabled him to buy 
Coast Petroleum Co.'s Gillock leas« 
in Galveston County for about $1, 
250,000. Three extension wells proved 
the field’s had far 
dimensions than estimated at the time 
of purchase. 

But, as usual, Mecom’s was 
not always trouble-free. In 1949 
Mecom drilled 14 wells on the Welder 
Ranch, Calhoun County, to bring in 
only two producers. 


success 


reservoir greate! 


Wa\ 


A drilling program in Louisiana's 
Plaquemines Parish in 1951 yielded 
44 oil wells on more than 2,000 pro- 
ducing acres. The production put 
Mecom into the "big league" of in- 
dependents. 
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Mecom acquired lease rights at Lake 
Washington on the Mississippi Delta 
below New Orleans from E. C. 
(Ernie) Cockrell, Jr, another noted 
Houston oil man, from Louisiana 
Land & Exploration Co., and from 
competitive bidding on state-owned 
lands 

He brought in the first major pro 
duction on the north flank of the salt 
dome, which proved out to contain 
S0 sq. mi. to 100 sq. mi. of total 
uplift closure. 

[The Lake Washington strike 
followed in quick order by production 
at Black Bayou, Crescent Farms, and 
Hollywood Fields 


Early in 1955, Mecom made his 
first bid for a share of the offshore 
oil industry. 

His corporation acquired Block 45, 
West Cameron area, from Stanolind, 
which had successfully completed two 
oil wells and one gas well, along with 


Was 


one dry holc Mecom since has drilled 
two dry holes and one well which was 
dually completed to produce both oil 
ind gas 

While these operations were going 
on, Mecom joined with San Jacinto 
Petroleum Corp. to form Mecom 
Petroleums. San Jacinto put up an 
undisclosed amount of capital and 
Mecom provided properties 
which had not been completely d« 


certain 


VC le yped 


Though he is a big man (225 lb. 
spread muscularly over 6 ft., 2 in.), 
Mecom says he never played college 
football. But he loves to swim, hunt, 
and fish. And he keeps himself in top 
physical condition. 

Mecom graduated from high school 
in Liberty, Tex., in 1927, then at 
Rice Institute, and the Um 
of Oklahoma and Colorado 
Hie studied petroleum engineering at 
Oklahoma 

Though he, himself, holds no de 
grec, Mecom prefers hiring persons 
who do. Of his more than 
ploveces, many have college 
ind most of the geologists have mas- 
ter’s This with 
views on personnel 


—-— 
tended 


versitics 


500 em 
de grees 
his 


degrees ties in 


“modern” and 
equipment 

Traveling as much as_ he 
Mecom would see little of his wife, 
Mary Elizabeth Mecom, if she 
1 stay-at-home. Instead, 
many 


does, 


Were 
she accom 


panies him on of his business 
trips. In addition to providing con 
stant support, Mrs. Mecom 
helps with counsel and suggestions, 
which Mecom never ignores. 

Ihe couple have three children 
John, 16; Betsy, 14, and Lannie Lou, 
13. They live in one of Houston’s 
most beautiful homes, located on in 


iptly named Lazy Lane 


moral 


| 
| 
| 


Fascinating relief map 





64” x 40”—11 colors—durable Vinylite 


See and feel the mountains, valleys, 
molded in sturdy plastic. Realistic 
3-dimensional effect. Lithographed in 
11 blending colors. Shows over 2,000 
cities, 600 rivers, 300 national parks 
and monuments, many lakes, moun- 
tain ranges and peaks 

64 x 40 in. Scale 1” 50 miles. Self 
framed, hangs easily anywhere. Weighs 
only 24 Ibs. 

Striking, unusual map for den, library, 
game room or office. A handsome gift. 
Lends new meaning to travels. 

Price, $45, f.o.b. Phila. Money back 
guarantee. Order on your letterhead 
for 10 days’ examination. Return if not 
fully satisfied. Write for information on 
other AERO maps. 


AERO SERVICE CORPORATION 
Dept $-10, Philadelphia 20, Pa. 
Worldwide aerial mapping company 





PERSONNEL MANAGERS 


LOOKING FOR 
ENGINEERS... 
TECHNICIANS ? 


| 





_ 


W rite 


for free 


ey, 


copy of 


&*~ o 
"RESERVOIR 
OF ENGINEERS AND 
TECHNICAL MEN" 


HE engineers and technicians you want 


- 


to reach are gathered in convenient, com 
pact groups—as this 12-page booklet points 
out. 

It keys the job titles these men hold to the 
McGraw-Hill publications they read for on- 
the-job information. It explains how you can 
make contact . . . channel, concentrate your 
employment advertising to just the men with 
the job qualifications you want. 





Write for your free copy to 
Classified Advertising Division 
McGraw-Hill Publishing Co., Inc. 
330 W. 42nd St... N. Y. 36, N. Y. 
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DEPT / International 


Move for Oil Capital Seen in Brazil 


® Brazil’s ailing economy urgently needs injection of 


foreign capital, the new President says. 


@ Experts see this as paving way for foreign oil invest- 


ment to relieve drain on government income. 


® But move will be fought by minority party in Con- 


gress that wants to expand oil monopoly. 


Brazil's President Juscelino Kubit- 
schek may be paving the way for an 
effort to bring foreign oil capital 
into that nationalistic country, ¢ 
ording to opinions expressed this 
week bv som«e top le 
omiusts. Thev based th 
the Pre 
message 

Ihe President f 
the new Congres 
that Brazil is in th 

far as the tr 


rned, was aimee 


| Brazilian econ 
comments on 


ident’s “‘stat f the union 


tatement to 
the public 
rst shape ever 
I 
ire con 
paring the 
public for some drastic “quick mone 
injection” t the econo 
nv, the 
Ihe message w >6U-page doc 
ment shrouded in gloom that was 
pierced only by 1 k. It ticked off 
some prettv hard ( nic facts and 


ip with tw wver-all conclu 


| 
“I 


mcasule 


experts Sd 


wound t 
sions: (1) Brazil must reduce its rate 
of inflation quickh 2) it must get 
much more privat tment from 
ibroad 

High governmet ources believe 
that one 
inflation 


ot edit 


rst steps tow ird 

1 tightening 
unproductive 

| investment 

one oft 

the 


of the 

demand 
with the result that more than S100 
million a m exchange 
carnings go righ iain for oil 
Although B 
ind industrial vclopmen is con 
retara 


purcha OnoTIIK 


siderabh resultant 
lack f exchang 
imports, nation li ul thus far 


juipment 


have uccessfull I | moves to 
bring in foreign oil pit The sub 
ject has 
irticulate proponent 


tinuing the hot conte 


remained a public issue, with 


The government's investments in 
Petrobras and other so-called “auton- 


20 / INTERNATIONAL 


omous' government companies are 
a weighty factor in Brazil's critical 
financial straits, the president shows 

Last vear, he said, government 
ticipation in industry and investme 
increased to more than 3 of tot 
gross investments—and_ thi 
ment is losing its shirt in thes 
tions. Private investment, on th 
hand, declined in 1955. ‘Vhe gr 
rate of all investment also declin 
S from 10% in 1954 

Ihe investments in Petrobr 
shown on separate budgets, 

heavv drain on the 

ceipts. The monopoly com 
erating funds are derived from 
of tax revenues on liquid fuels 
chicle imports, a 5 share of f 
exchange earned bv all exports 


S0) of the foreign ex hangs Any move to expand foreign oil 
by operation of refineries in Br 


company activity in Brazil is bound to 
Other gloomy statistics in th run into some opposition in Congress, 

showed the public that A minority group already 
has proposed expanding Petrobras’ 
monopoly | tribut nd ma 


nowever 

1) Goods and servi 
in 1955 increased, but at 
rate of barely 5 

2) A 12.6% increas 
market prices was consid 
than average increases from 
1954 

3 Ihe g¢ 
wound up four times g 
figure budgeted for 19 
o, the figure was held down 
1 law that 
debts 

+ \ deficit nearly nin 
size of that set for 1955 1 


for this vear 


CTiiie¢ 


( incelled man 


which inal t 


greatly increased by th 


will be 
1956 

Ihe government 
billion 
ear and dumped it int 


cruzeiros in papel 


fo pa\ ifs obligations 


“Foreign oil companies should be 
brought in to work with Petrobras. 
They could give us a shot in the arm 
that would make our in-the-red ac- 
counts look jet black,"’ says one top 
Brazilian economist, who Issig 
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Question Box 
l. HOW MANY of your produ ts 


can be protec ted against copper! 
contamination? 
Count them in the article at 
right 
2. ARE YOU considering a new 
automatic component blending 
setup? 
If so, you will want to look 
into the service offered below 
WHO heads up the Du Pont 
Petroleum Laboratory? 
You'll “meet him when vo 
turn the page 
$1. HOW CAN vou be sure the 
heating oil you put into storage 
now will still be stable next 
winter? 
The information on the next 
page may help you make sure 











CONTINUOUS BLENDING OF GASOLINE 
COMPONENTS AND ADDITIVES 


What advantages 
and dollar savings 
does it offer YOU? 


If you are not already using partial or 
continuous on-stream blending you 
may be considering the possibilities 
of setting up such an operation. 

Users report that dollar savings 
which can be realized through thess 
automatic methods may be substan 
tial. And in teday’s highly competi 
tive market, no one can afford to over 
look any opportunity for cost reduc 
tion. 

In many cases, facilities used in 
batch operations can be converted to 
partial on-stream blending by the ad 
dition of a relatively few pieces ot 
equipment — such as pumps and _ re 
corder-controllers. A somewhat larger 
investment is generally required to set 
up equipment tor continuous, auto 
matic on-stream blending. 

Before you take the step from batch 
to continuous blending, you may want 
to talk over the potentials and prob 
lems involved with an impartial con 
sultant. Mr. B. G. Crane, Du Pont 
Petroleum Chemicals Division opera 
tions manager, will be glad to discuss 
it with you. During many years of 
work on all phases of additives blend 
ing, he has had the opportunity to ob 
serve the evolutionary development of 
continuous on-stream blending in nu 


ADVERTISEMENT —Prepared for the Petroleum Chemicals Division of E. 1. du Pont de Nemours & Company (inc.) 
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Du Pont Metal Deactivator 
can improve MANY 
of your petroleum products 


Du Pont technical services can 
help increase its value and usefulness to you 


You have probably used a metal « 


activator in vour gasolines for some 


time ... and are quite familiar with its effectiveness and advantages. But 


vou may not be aware 


of the broad applications of Du Pont Metal Deactiva- 


tor and its benefits which can be applied to many of the other petroleum 


produc ts vou make 

























THE APPROVAL of meta! deactivator for use in military aviation jet fuels 
further points up the versatility and broad usefulness of this Du Pont additive. 


Che list of the products which n be 
improved with Du Pont Metal Deacti 
vator DMD 
home he ating oils, kerosines, jet fue 


turbine oils greases and 


includes diesel fuels 
| 


gasolines. 


merous refineries. Because of this broad 


experience, his advice ind he Ip May 
be valuable to vou. 

For more detailed nformation on 
automatic blending procedures and 
how to select the type most practical 
for your own operations, you can get 
in touch with Mr. Crane at our Wil 
mington office, or call any of our sales 
offices listed on the next page. 


Technical services 


lo help you take advantage of the 
benefits of metal deactivator in all 
these products, Du Pont offers compre 
hensive technical services that are 
geared to your own individual needs 
and manufacturing operations. These 
services, Which are coordinated through 
the Du Pont Petroleum Chemicals Di 
vision'’s five regional laboratories, can 
often help you put your whole addi 
tives program on a more economical 
basis. For example . . . 

Because combinations of DMD with 
other Du Pont additives often work 
more efficiently than one additive 
alone, the Du Pont laboratory recom 
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CIT = Metal Deactivator | HEADS DUPONT PETROLEUM LABORATORY 


| ] 
mendations can help you ichieve your } | 1 ¢] Du Pont 
. } > he 1 the ul on 


rit 


desired stability with less additive ... | 
pal research che ist at the 


often at a substantially lower treating : “ 


is 


cost 


For fuel oils 
In diesel fuels and home heating oils 
DNID he Ips prevent color deteriora 
tion and the formation ot Ut latinous 
sludge due to co per pickup from 
feed lines and fittin And in many 
cases, it not only improves the storadce 
stability of fuel oils, but also increases 
the etbectiveness I the stabilizing 
additives used in njunction with it 


In jet fuels 
DMD has been approved by military 
specification MII 5 ns rol LISé DR. BI RN ARD M. STI RG 
in jet fuels to inhibit deterioration rector of the Du Pont Petroleu 
the re by cle CTeCAaSsSINYG fuel svstem plug oratory heading up ill technic 
ging and residue formation customer service activities 
troleum Chemicals Division 
Kerosines A native of Indiana he 
In kerosines DMD is useful as a color with an A.B degree from Ly 
stabilizer in some copper-sweetened University. Three years late 
stocks. It has also been reported effec ceived his Ph.D. degree in 
tive in reducing carbon and coke fon chemistrv from the Massachus« 
mation in pot burners by as much as — — 
0) 
For greases, too 


‘Preventive medicine’? now 
Since many vreases espe ially he arming can reduce next winter's 
greases, are likely to come in contact heating oil headaches 


with metals cont uning copper allovs 
PI The chances are that you have sta ‘ ills. t 

to put into storage your next winter Avoid gel-clogged lines 
supply of home heating oil. But 1] nt of Du] 
bl 


adequate protection igainst coppe! 
contamination is vitally important. For 
maximum effectiveness in this ippli 
cation, DMD is frequently combined 
with a Du Pont grease antioxidant 
{re you realizing the benefits of 
using metal deactivator in all these 


products? If not, it will certainly pay 


; 


come out of storage as sta isl 
nr 

You can be assured of th 
iswer to this question nou 
ling Du Pont Fuel Oil Additive 


OA-2 shh 
vou to discuss its use vith a Du Pont \-2 to — fresh 
stocks at the refinery, betor« 


Petroleum ( hemicals Division repre 
sentative. Or you can ask one of ow 
convenienth lo ite ! gional labora 


mito storage 

Stabilizer and sludge dispersant— | 
clogging can be greatly reduced | 
iddition ot FOA 2 be cause it not 


own stocks } 
rmeseis wmibih tons of DMD wit! stabilizes the fuel but als | 
’ , ; ; un sludge that may alre 


other Du Pont additives so often bring ; 
idditional | ; ur peo} le are 


tories to test its et l n In youl 


reduc Ing the size 
parti les. 


Ashless — Many 


especially win d te help vou 
get the best results a ie lowest pos 
sible cost Just iddre your request to 


anv ol the sale Ss orn ste d be low. 


Sales Offices: 
CHICAGO LL 
HOUSTON. TEX 
LOS ANGELES 
NEW YORK, N 
PHILADELPHIA 





VALUES TO LOOK FOR IN 2-WAY RADIO... 


4 Bint 


Protection 


only RCA offers you 
with a 2-way radio system 


Here’s what it means to you: 


ONE RESPONSIBLE SOURCE—for superior ONE REPUTATION—for engineering leadership. 
equipment—maintained for superior 


performance Advanced features and benefits that only come 


from the pioneer in radio and electronics. 
Only RCA designs, manufactures, 

installs, maintains and services its own fA ONE SERVICE ORGANIZATION of factory- 
mobile radio equipment. Speaker, tubes, m trained technicians. . 
crystals and microphone are all made 
by RCA...as part of a complete 
system package. 


The best way to maintain peak performance 
from your equipment. 


ONE STANDARD OF QUALITY—for lasting 
and dependable equipment life. 

RCA 2-Way Radio is of highest quality 
throughout .. . outstanding in performance 
... built for long service, the result 

of specialization in Communications. 


Marks of Quality... 








Your communications system is only as efficient as its 
components. Look for these marks of quality found in RCA 








engineering, improved “RCA Microphone” | 
| |) 2-WAY RADIO 
simplest maintenance... plus factory- 


2-Way Radio: Superior crystals and tubes for clearer 

talking, longer operation... heavy-gauge ia ‘ DISP 

; ; ATc 
steel case for rugged service... advanced / \ We 
€ he zg service adta e j \ x Rx 

for ease of operation and best 

intelligibility... color-coded tuning for 

trained service available to assure \“ a To ORiver Ce 

peak performance. LS 24 
Get the facts— Mail Coupon 


Radio Corporation of America, Communications Equipment 
Dept. DB-280, Building 15-1, Camden, N.J. 
In Canada: RCA VICTOR Company, Limited, Montreal 
Please send me complete information on the use of 2-Way Radio in 
® my business. 
Have RCA Communications Specialist make a free RADIO SURVEY of 
RADIO CORPORATION my business. 


NAME < TITLE 


of AMERICA sa 
COMMUNICATIONS EQUIPMENT ADDRESS 
CAMDEN, N.J. city _ . ; STATE 








SETS NEW 
REFORMING RECORD 
WITH PLATFORMER | 





A UOP Platforming unit at one of The British 
Petroleum Company’s refineries has been produc- 
ing consistently since early November, 1955, a 
92 plus F-1 octane number blending component 
from Kuwait naphtha. This high octane number 
is on a butane-free Platformate without addition 
of tetraethyl lead. 


This result is especially noteworthy since 
Kuwait and other Middle East stocks are of a 
highly paraffinic nature, recognized as among the 
most difficult naphthas to upgrade to virtually 
“super’’ F-1 clear octane levels. 


The standard R-5 UOP Platforming catalyst, 
produced in England by Universal-Matthey 
Products, Limited, is being used to achieve this 
unusual performance. 


BP has UOP Platformers in operation at seven 
of its important plants throughout the world. Like 
BP, refiners everywhere can rely on the UOP Plat- 
forming process to solve their high octane problems. 


tor 


30 ALGONQUIN ROAD, DES PLAINES, ILL., U.S.A. 


Forty Years of Leadership In Petroleum Re fining Technology 





“Oil will be called on to fill most of the gap between today’s 


energy supply and tomorrow's requirements, which will mean 
a many-fold expansion in its use. The pace of the demand foi 
oil is aly ady rapid, ine ( asing in We stern Europe P for ¢ J ample 4 
by 14 per cent in 1955 over 1954, with individual countries 


increasing oil consumption by 24 per cent in that short span.” 


VU. J. Rathbone, President, Standard Oil Company (Ne 


(NEW JERSEY) 


STANDARD OIL COMPANY 


AND AFFILIATED COMPANIES 





One of two vessels will bring LPG from Beaumont, Texas, as . . . 


Brazil Fleet Adds LPG ‘Tankers 


Two specially designed liquefied 
petroleum gas tankers are being put 
into service by Brazil to mect growing 
domestic demand for the product 

lhe two 2,240-ton vessels have been 
idded to the flect of the Frota Na 
cional de Petroleiros. ‘This is the trans 
port division of Petrobras, the govern- 
ment’s oil development monopol 


Initially, the two vessels will haul 
LPG from Beaumont, Tex., to the 
Brazilian ports of Rio de Janeiro and 
Santos. Eventually they will be used 
exclusively for coastal and river dis 
tribution within the country when th« 
government's Cubatao refinery pro 
duces cnough LPG for domestic 
needs 

Demand is rising so rapidly, how 
ever, that Frota officials sav thev will 
need two more of the LPG tankers 
by the end of this vear. None of 
Brazil's cities is putting in any mor 
gas pipelines because of the prohibi 
tive expense. As a result LPG in cvl 
inders is rapidly becoming the onh 
fuel available for cooking purposes 


The new tankers have an unusual 
design that makes for greater capac- 
ity in less space, iccording to lrota 
directors. Capacity of each is 2,990 
cu. meters of LPG, which is stored 
in nine horizontal tanks lined up in 
banks of threc 

Ihe tank arrangement greatly facil 
itates loading and unloading opera 
tions. It also makes for a draft of only 
+.5 meters, so that the 
shallow 


ships can 
navigate coastal and rive 
ports. 

Che vessels, called Petrobras | and 
Petrobras II, are powered by two 
10,000 hp. diesel engines and have a 
maximum speed of 14 knots 

The ships were built in Germam 
by Ottensener Eisenwerk AG. They 
ire currently manned by 26-man Ger 
man crews who are training Brazilians 
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loreign CTCW ha C nevel 
permitted to run Brazilian 

n exception was mad 
Ie i! of danger LPG 
under pressure, and 
specially trained for the 

The LPG vessels are unique 
world tanker traffic, according 
lrota. The 
for travel to Texas, vet 


wcrc dc SIZ! 


or I C LSC There 
ther ships like them 
two of them belonging 
one to France), but thi 
smaller and not usually uss 
going trafic. Other LPG 
rota says, are all con 

T oth 


The new tankers bring Brazil's oil 
fleet up to 24 vessels totaling 225,- 
742 tons. It’s already the newest an 
biggest in Latin Ameri excluding 
Venezuela and Panam Onlv on 
small 1,200-ton  tanke hedule 
to be added to the fleet th 


Within the next five years, 180,000 


tons more will be added to the na 
tional tanker fleet. The extra tonnas 
has been planned for in. President 


Ju celino Kubitschek 


; 


opment program to « 


meet refinerv deman 


At present the flect 
12 vessels in the 15,001 
ton categorv. ‘These h 
from Venezucla. Howe 


; + 1) i 
irc needed to sup} t 
, 
Pei 
I 
| 


finerv alone. ‘This 


60,00 b d of the 


refiner 
All in all, rota 

need another 15 vessel 

ton to 20,000-ton 

crude to the refineri 

increasing their throughpu 


ind next 


Y ° 
(,uatemala Oil 

Y . T 9 
Grants Near? 

Guatemala expects to grant the 
first of its oil concessions by the end 
of next month, governinent officials 
said last week (PW —Mar.2°56,p30 

Rodrigo Cordova Cerna, chief of th 
Direccion General de Miineria Hidro 
carburos, says his bureau expects to 
rule by the end of April on the ehg 
bility of the inital 29 applicants whi 
put in 91 claims. “In the course of 
Mav.” he savs, ““We will be ready t 
forward applications with the bureau 

ommendations to the Ministry of 
kconomy.” 

“T am confident,” Minister of E:con 
omy Salvador Saravia adds, “that bi 
the end of Mav this ministry will have 
granted many important oil conc 
sions. This government is most in 
terested in seeing drilling operation 
ct started as soon as possible . 


Oil company representatives on 
the spot are not so sure the grants 
can be made so soon, however. ‘Th 
government has been urging the ap 
plicants to trv to settle more than 100 

verlap conflicts among themselves 
But the oi] bureau must rule first 

n applicants’ eligibility for the con 

ions, in relation to the size of their 
la 1s 

“How can we start trading befor 

know who is eligible for what? 
the comment of some oil men 
that it’ 
nly a matter of time before the over 
Some of the bigger 
have already 


; 
Evervone agrees, however, 


ire settled 
ompanies greed = in 
principle to resolve overlap conflict 
through jomt operations when pos 
ible 

hose overlaps still unresolved with 
n two wecks after the applicants 
cligibility 
ip for competitive bidding 


is determined will be put 


The pending bids cover about onc- 
third of the whole country. The ares 
is a 16,000 sq. mi. track extending 
northeast between Mexico, British 
Honduras, the Gulf of Honduras, an 
the Republic of Honduras. It include 
three departments 
north; the 
Vecrapaz, just south of 


Peten, in the 
northern part of Alt 
Peten ini 
Izabal, on the east coast 

Vhe bulk of the applications ar 
Peten, which is inaccessible by roa 
except from British Honduras. Th 
British colony is claimed by Guat 
mala and shown on its maps as Belicé 

One applicant requested a 
cession extending into British Hor 
duras, where Gulf holds exclusive 
rights. Guatemala’s oil bureau advisé 
it could not vet grant rights in Belic« 
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What’s New 


Venezuela Clarifies 
Refinery Penalties 


VENEZUELA—The government will 
put a liberal interpretation on the 
“differential royalty" provision for 
new oil concessions, the Minister of 
Mines & Hydrocarbons told PETRO 
LEUM WEEK in Caracas this week. 

Earlier, the government announced 
that an extra royalty would be col 
lected on Venezuelan crude refined 
in Caribbean areas “not regarded as 
consumption centers.” 

The royalty will not apply to crude 
shipped to refineries either planned 
or now under construction in Cuba 
and Puerto Rico, Dr. Edmundo Luon 
go Cabello says 

“We're not 
where refinery capacity is, say, double 
the local consumption,” the Minister 
says. “The royalty would apply where 
refinery output is many times greater 
than local demand. We don’t want 
inother Aruba or Curacao.” 

The government is still studying 
the bids for new oil concessions, and 
officials now decline to set a date for 
a decision. Earlier, the Minister had 
announced action might be expected 
by early April (PW—Mar.16'56,p26 

At least six bids reportedly have 
been submitted by U. S. indepen 
dents. Among them are Texas oil 
man Clint Murchison. He has formed 
Murmac Oil Co. of Venezuela in 
combination with Dan T. MacDonald 
ind four other investors 


worried about areas 


Strikes Pose New Threat 


The threat to Middle East oil pro- 
duction implied in recent strikes at 
two major refineries and a pipeline 

eration is causing concern in Mid- 
fe East oil quarters. 

Ihe threat lies in the wider impli 
cations of the strikes, rather than in 
ictual work hours lost. Neither re- 
finery throughput nor crude exports 
have thus far been noticeably affected 

Labor trouble has been the least 
and the last of Mideast oil men’s wor 
ries in the past. But now this too 
looms on the 
prospect 

At both British Petroleum’s Aden 
refinery and that of Bahrain Petroleum 
(Caltex), the strike of refinery workers 
was no isolated incident. Neither was 
the Syrian strike of 5,000 workers on 


° 
d 


horizon as a sinister 
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Iraq Petroleum Co.’s pipelines through 
that country. 

Each incident is part of a general 
strike move kindled by nationalist 
fires and carrying complex social and 
racial undertones. 

I'he strike at Bahrain, a British 
protectorate in the Persian Gulf, 
brought violence and several deaths 
It focused around an _anti-British 
campaign aimed at ousting the sheikh 
of Bahrain’s British adviser, Although 
the strike has been called off, agita 
tion is still very much rampant on the 
entire island. 

Reports from Aden still speak of 
violence, though a_ 10-day 
strike was called off at the end of 
March. The strikers reportedly had no 
specific demands to make when the 
started their strike at the refinery 

Last week Syria’s parliament backed 
up the strike against IPC. It not onl 
pronounced the strike legal; it also 
passed legislation that will 
IPC, as well as Trans-Arabian Pipeline 
Co., to give workers the 16% wage 


general 


require 


demanding. IPC 
union de 
strike was 


increase they wert 
iwreed to this and other 
mands, and the 11-day 


C nded 


More Transit Talks Set 


Both Trans-Arabian Pipe Line Co. 
and Iraq Petroleum Co. are slated 
to start new pipeline transit-fee nego- 
tiations in the Middle East. 

Last week ['apline, the Aramco 
pipeline mpany, formally advised 
Syria it would be ready for talks on 
increasing transit fees shortly. A new 
l'apline agreement has been expected 
ver since I[P¢ 
it pact with Syria lat 

Dec.2°55,p32 

At the same time, 
vised IPC it wants to resume the nego 
tiations that were suspended in Janu 
1 PW—Feb.3’56,p3¢ At the 
time, Lebanon demanded payments 
those IPC agreed 
ilthough there is 


oncluded its new tran 


last year. (PW 


Lebanon ad 


1 . 
equal in tot t 


tO pa SVTI 1 con- 


Japan to Start Deep Drilling 
area in central Honshu island. The deep- 

i 
est so far are 5,600-ft. wells at Teikoku’s 
Yabase field 


route to Japan to advise Teikoku on im- 


A fresh effort to develop Japan’s oil re- 
sources is marked by arrival at Yokohama 
of a new Type 110 rig shipped by Nation- 
al Supply Co. to Teikoku Oil Co. This is 
the first complete rig purchased by the 
Japanese in almost 20 years. It will be 
used to drill the country’s first deep well, 
to a possible 13,000 ft., in the Nagaoka 


Iwo Americans are now en- 


proving development methods at Yabase. 
One is from Petroleum Consultants, of 
Houston, the other from Halliburton 
Oil Well Cementing Co. 
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siderable difference in IPC’s pipeline 
mileage in the two countries. 

No indication has been given so 
far as to what the basis for the new 
negotiations will be 


New Wells Double Output 


EGYPT—Two new wells went into 
production last week at Belayim field, 
doubling International Egyptian's out- 
put to 7,000 b/d. 

rhe first of these is Belayim 113-1, 
which extends the company’s Sinai 
field 342 mi. south of previous wells 

PW—Jan.20°56,p33). It is produc- 
ing 3,000 b/d through %%-in. choke 
from a fourth pay zone in Miocenc 
sands at 8,300 ft. 

Ihe second new producer is Bela 
vim 112-10, drilled directionally into 
the Gulf of Suez from the Sinai shore 
It is producing close to 1,000 b/d 
through 2-in. choke from the field 
first pay zone, at 5,100 ft 


Equipment Exports Jump 


UNITED KINGDOM—The Royal 
Dutch Shell group exported $11 2- 
million worth of material and equip- 
ment from the U. K. for its overseas 
operations last year. This was a 29‘ 
increase over its exports in 1954. More 
than 4,000 U. K. suppliers got the 
export orders. 

Che group also spent $28-million 
on plant and stores for its British 
refineries; $51.8-million for construc 
tion, repair, and upkeep of its tanker 
fleet; and $9.1-million on freight 
charges 

2 


Pemex Turned Down 


MEXICO—Petroleos Mexicanos 
won't get its requested increase in 
selling prices of oil products in Mexico 
this year (PW—RMar.30’56,p36 

The government has turned down 
the oil unit’s bid for a price rise, it 
has been authoritatively learned, be 
cause it fears the increase would con 
tribute to already bad inflation 


Mid-East Oil Authority ? 


Formation of a Middle East Oil 
Authority, modeled along the lines of 
the European Coal & Steel Com- 
munity was recommended in London 
last week. 

Maurice Edelman, Labor member 
of Parliament, suggested that the U.S., 
Britain, France, Russia, and the Mid- 
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Russian Logging Tool 


A down-hole exploration tool is demon- 
strated by a Russian engineer in this photo 
just released by the Soviet government. 
Although described as a “radio-active cor- 
ing apparatus,” the tool actually appears 
to be a logging instrument. It is used for 
measuring the natural radiation of rock 
formations. It has an underground and a 


surface part. The underground portion is 


dle East states get together 


the unit 


ILO Decries Contracting 


Labor's anxiety about the growth 
of contracting in oil operations was 
voiced in Geneva last week. The 16 
nation meeting of the International 
Labor Organization's Oil ¢ 
was told by a Colombian delegate that 
without 


ommittec 


contracting leaves workers 
protection Collective agr« 
delegate said, protect only workers en 
gaged directly by the oil operation it 


self 


ements, the 


UNITED KINGDOM—Esso Petro- 
leum Co. will build a new 5,000 b/d 
petro-chemical plant at its Fawley 
refinery. It will produce butadiene 


Shown 


a cylindrical shell with recorders that 
register rock radiation and convert it into 
high-frequency electrical impulses. These 
are amplified and transmitted to the sur- 
face by cable. The control desk on the 
surface receives the impulses and records 
them on photographic paper. The dia- 
gram thus developed, the Russians say, 


helps to locate oil-bearing seams. 


for Britain’s first full-scale synthetic 
rubber production, as well as butylene, 
propylene, and ethylene 

The butadiene will be fed into a 
new factory to be built on an adjacent 
site at Fawley by International Syn 
thetic Rubber Co. 

Both plants are scheduled for com 
pletion in 1958 and will provide 
50,000 tons annually of synthetic 
rubber 

. 


BOLIVIA—Three Tulsa firms will 
have a 20°%/, interest in the new oil 
development and pipeline agreement 
concluded with the government by 
Gulf Oil Co. (PW—Mar.30’56,p37 

The pipeline - building Williams 
Brothers Co., Falcon Seaboard Drill- 
ing Co., and Barry & Reiner, Inc., will 
hold a total of 20% of Bolivian Gulf 
Oil Co 
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Gulf Oil Broadens Its Horizon 


Gulf Oil Corp. has been holding 
high cards—a large supply of crude, 
and ready money. Now it's starting 
to play them. The company’ 
tion of Warren Petroleum is_ being 

ynpleted. And last week came word 
that Gulf is reaching acre the Rock 

s to invest $120-million in Union of 
California. Next: A deal for British 
American Oil Co.? 

Gulf’s President W. K. Whiteford 
ind Chairman S. A. Swensrud decline 
comment on widespread reports that 


i¢ qulsi 


Gulf is merging with British American 


second largest refining and market 
ing company mn Canad 
is first). But whether thi 


through or not, Gulf is a compam 


Imperial Oil 


merger goes 


worth watching 

Net profits last year hit a_ record 
$218-million—-up 19 1954 and 
equal to $8.19 a share. Net revenuc 
of $1.9-million wa in 1] gain 
And net working capital jumped 12 
to $439-million 


Key fact in Gulf's strong position 
is its booming crude production and 


. 


mammoth oil reserves. Gulf lists 14 
billion bbl. in Kuwait, |-billion in the 
U.S., 735-million in Iran, 260-million 
clsewhere Last vear the 
produced 479,571 b/d from the fabu 
lous Kuwait field nd got another 
20,400 b/d from tran. The compan 
ilso had net produ tion of 250,/ 51 
b/d in this count 128,628 b/d in 


Venezuela, 24,5 d in Canada, 


~ 


Compal 


] 


jo b/ din Sicil id a trickle else 
where 

I'he grand tot I LSé b/d 
was halt igain the om 
pany § renner | 

Result: Through sales of crude Gulf 
is greatly strengthening it ish posi 
tion. And with st oil mpanic 
running into rough ng m the hunt 
for reserves, Gulf finds itself looking 
iround— the im tri fol 
th f 


expansion 
possibiliti efront of it 
thinking is the 


markets for it 


Gulf is investing in Union by pur- 
chasing $120-million in debentures. 
By converting these to common stock, 
Gulf could gain up to 25°% owner- 
ship of Union. 

Gulf has alread) 


ot the 314 bo 


bought 560-muillion 

subordinat« 
debentures, which are convertible to 
stock over a 15-year period. I[t will 
buv the other $60-million this vear 
(he debentures are convertible at the 
price of $70 per share of stock for the 
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UNION OF CALIFORNIA 


Is giving Gulf option 
on big share of stock 


Cult 

Umon Oil 
British Ameri 
Warren 

All figure 


*Figure 





Companies in Gulf’s Thinking . 2. 


Slate To 


a “a fe 
is W ita 


GULF 


WARREN PETROLEUM 
Has merger witt 


Gulf underwoy 


...» Fared This Way in 


vay 


BRITISH AMERICAN 
merger with Gu 4? 


bok ~~ 
- 


~ 


1955 


\l 








t fh irs ind at S)3 at 
for the second and third f 
periods 

Gulf will have to pay an add 
548-million if it exercises it 
to convert the debentures in th 
‘his is because cach $1 
convertible te 


shares of Union common stock. At 


hve veal 
debenture bond is 
370 a share, the price for 20 share 
would be $1,400. And that extra $401 
per bond in a full conversion of 

the bonds would bring the total add 

payment to $48-million. Conversion 
in later periods, when the price of 
stock rises to $75 and $80, 
mean an additional payment by Gulf 
of either $60-million or $72-million 


Benefits to Gulf in the deal: It 
gains a firm crude outlet, plus a solid 


wouk 


investment on the West Coast, wher 


, OT Tidal 


the 
how much 


| 
pr if 


Gulf and Union apparently are 
banking on rising oil demand to ease 
any problem arising from stepped up 
imports to the U. S. 

W hite nd Swe 


S | put Gulf 


PETROLEUM WEEK APRIL 13, 1956 





policy this way: “The growth and 
changing pattern of petroleum supply 
and demand are causing an increasing 
movement of oil from producing to 
consuming countries . . . The com- 
pany has long advocated that the 
growth be shared between domestic 
producers and importers . . . During 
1955, Gulf adhered scrupulously to 
the imports limitations suggested earl) 
last year by the federal authorities.” 

If Union runs Middle East crude 
into any of its seven refineries, it will 
be reversing its policy of opposing 
imports from countries outside the 
Western Hemisphere. 


The benefits to Union, in the words 
of Vice-President H. W. Sanders, 
"We get cash and crude—the two 
things we need to stay in the big 
leagues and get bigger." 

Sanders says most of the new capital 
will be used for exploration and de 
velopment. He explains Union’s posi 
tion this way: “We have been very 
successful in opening up large drillable 
areas recently. We have a terrific pro 
gram scheduled for Canada. Our re 
cent Red Earth discovery (northern 
Alberta) might be very big. We have 
big interests in the Sturgeon Lake 
field, but it will be a while before full 
production is realized. All in all, it 
may be several vears before we get the 
full benefits of the oil we have found. 
And it’s going to take a lot of money 
to develop it.” 


Sanders adds, ''We are faced with 
the possibility of a crude squeeze. 
We've been expanding our marketing 
area (now 11 West Coast and Rocky 
Mountain states). And demand in 
our area has been growing. But last 
vear we were able only to replace our 
production, without increasing our re 
serves much. 

“If there were a national emergency, 
or if California production were cut 
sharply by a control law or some othe 
catastrophe, we would be in a pinch 

“This Gulf arrangement means we 
won't have to slow down expansion 
because of the possibility of a crude 
shortage.” 

Statistics tell Union's story. The 
company’s net crude reserves at the 
end of last year were 498-million 
bbl.—a gain of 22% over 1946. Yet 
in the same 10-year period the sale of 
crude and products more than doubled 
(to 73-million bbl.). Last year com 
pany-owned crude production ac 
counted for 66% of refinery runs, 
compared with a 10-year average of 
almost 69%. 

Union will not have to set aside a 
big chunk of its new capital for re 
finery improvements, since it com 
pleted a $70-million program only last 
year. Nor will there be the need for 
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new heavy outlays for marketing facili 
ties, now in good shape. 


"It should be clearly understood," 
says Union's President Reese Taylor, 
"that this is not a merger of the 
companies." Ie adds, “Union retains 
its historic independence of manage 
ment, policies, and operations.” 

As a Gulf official expresses it, 
“There is very definitely no thought 
or decision to talk about or plan a 
merger at this time.” He says there 
is no new plan for joint operations of 
iy kind. 


But oil men in other companies are 
far from ruling out merger. I[hicy 
point to the conversion feature of the 
debentures, which could make Gulf 
the biggest Union stockholder with 
24-million shares (Union had 7,331, 
790 shares outstanding at the end of 
1955). 

And these observers feel this puts 
Gulf in the position of exercising con 
trol, if it wants to 


If the reported merger between 
Gulf and British American material- 
izes, it would follow the same crude 
supply pattern as the Union deal 

More than 35-million bbl. of crude 
oil were processed at British Ameri 
can’s five refineries, or for the com 
pany’s account, last year. But the 
company’s net crude production was 
less than 11-million bbl. And mor 
than 9-million bbl. of this was pro 
duced in the U. S. by the subsidiary 
British-American Oil Producing Co 

The parent company is now import 
ing South American crude for its 
Montreal refinery 

The reports are that Gulf is now 
completing the purchase of more than 
50% of British American’s stock, and 
that it plans to import oil from Kuwait 
to Canada 


The merger with Warren Petro- 
leum, now being completed, gives 
Gulf a big toehold in natural gasoline 
and liquefied petroleum gas. Warren 
is one of the nation’s leading manu 
facturers and marketers of these prod 
ucts. 


Gulf's management is far from 
neglecting the rapidly expanding 
foreign oil market. The company’s 
product sales overseas rose 14% last 
year. Only last week Gulf announced 
it will start supplying bulk products to 
New Zealand for the first time. This 
will be under a long-term contract 
with Europa Oil (N. Z.) Ltd., one of 
the country’s leading oil marketers. 

As Swensrud and Whiteford sum 
up, in their report to shareholders last 
month, “The future outlook promises 
heartening opportunities for continued 
expansion of the company’s business.” 


Your fuels and lubricants 
will meet exacting operational 
standards when you specify 


ENJAY 


PETROLEUM 
ADDITIVES 


ENJAY PARATONE 


ENJAY COMPANY, INC. 
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IN THE MIDWEST, 


Dealers 


One of the most widely used cus- 
tomer lures in gasoline retailing— 
service station trading stamps—is be- 
ginning to run into active opposition. 
The latest anti-stamp blast has been 
set off by a Youngstown (Ohio) deal- 
er group whose members have 
agreed to discontinue giving stamps 
as premiums. 

he Youngstown 
member Independent Gasoline Deal 
ers Assn. in the Mahoning Valley. The 
Association says that Mahoning Val 
ley dealers have been spending up to 
$50,000 a month for the stamp plans 
And the Youngstown situation is typi 
cal of other areas across the country 
National Petroleum News, a McGraw 
Hill magazine, estimates that U. § 
service stations make an 
vestment of $42-million in premiums 
About 40,000 stations, or almost 20‘ 
of the U. S. total, us 
some kind. 

Many 
rely on premium offers to bolster their 
competition with the major 


group is the 200 


imnual in 


premiums of 
private-brand oil marketers 


gasoline 
brands 

But few of them have signed up 
with the big trading 
panies; they usually devise their own 
individual 


stamp com 


premium systems The 


major company dealers, however, gen 
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a widely used customer lure is under fire as . 


Ban Stamp Plans 


erally sign up with the out 
ing stamp programs 


Service station dealers who have 
long opposed the premium system 
are leading the fight to do away with 
trading stamps. Developments in the 
new-born campaign are taking place 
in: 

e Minnesota. The Northwest R 
tail Gasoline & Service Assn., cl 
1 statewide membership of 
ers, has endorsed a “no-stamp 
lution. Some 66 Minneapol 
operators “took the  pleds 
month, and the associatio1 
that all of its members will 
suit “shortly.” 

e Ohio. The Nort 
Gasoline Dealers Assi 
conducting an active campais 


convince members to drop pren 


plans. NOGDA is using a 1 
completed survey on the effect 
giving stamps to do its convin 
I'he survey says that premiums eit! 
cut into a dealer’s margins, or for 
him to curtail services or raise pric 
It implies that some dealers have eve1 
been driven to unethical practice 
order to pay for the cost of premiun 
plans 

So far, 160 Toledo dealers—about 
60% of the independent Stations im 


Dealer opposition to stamp plans 
isn't new. But concrete measures to 
get rid of the plans ore. t 


+ 


Dealers claim that the cost of 
premium stamps cuts into their profit 
margins. And increased sales volume, 
they say, is usually only a temporary 
boost. 

p 


Some _ stamp-plan fighte rs_ also 
claim that these premiums help fo- 
ment gasoline poue wars. One dealer 
First { on 


hen three 


presentati\ 
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in the dealers’ chase to outdo each 
other. Before you know it, the com- 


petition overflows into pricing.” 


But the fight to do away with serv- 
ice station premiums will be long and 
up-hill. Stamp companies are well- 
entrenched in many areas of the 
country, and the plans are often tied 
in with retailing outlets of other prod- 
ucts. 

Stamp plans are prevalent in many 
large-population cities. St Louis, home 
of the Eagle Stamp Co., has long been 
a center of trading stamp activity. Oil 
men estimate that about 40% of the 
service stations in and around the cits 
give stamps. In other midwest cities 
like Chicago, Kansas City, Milwaukee, 
ind Des Moines, the percentage varies 
between 40 ind 75%. The West 
coast is also a hotbed of trading stamp 
interest 

Most stamp companies push thei 
premium plans through several kinds 
of retail outlets at a time for 
centrated drive 


1 con 
So druggists, grocers, 
ind hardware store 
same stamps that the ser 
ice station operators give out. It makes 
stamp-conscious 

dropping a stamp plan 


Owners give Cus 
tomers the 


COnSUTNC!I 
ind it makes 
that much more difficult 


THOT 


Dealer groups who oppose stamp 
plans will get little help from the law. 
In fact, some legal observers feel that 
groups banning stamps are liable to 
prosecution for actions in restraint 
of trade. 

Anti-stamp factions have been un 
successful in fighting the 
pushing prohibitive 
tion. Last vear, stamp 
weathered the sharpest legislative at- 
tack in their history. In the first six 
months of 1955, 
limit the companies 
introduced in state 


premium 
plans by legisla 


compan 


some 50 bills to 
in some wav wer 
legislatures. Flat 
prohibition, prohibitive license taxes, 
ind escheat billsk—which claim that 
unredeemed stamps become _ state 
property after a certain length of 
time—were all tried. Only two bills 
were passed, one in North Dakota, 
and another in Utah: and both are 
being contested 

Several lawyers have told prrro 
LEUM WEEK that dealers banding to 
gcther to cut out trading stamps could 
conceivably be charged with violation 
of the Sherman Antitrust Act or simi 
lar state laws. They say that action 
could be brought against the dealers 
by either government antitrust agen 
cies or by the stamp companies. 

Whether government or stamp 
company lawyers will bring suit how 
another question. Chances 
ire that as long as the anti-stamp 
movements remain on a small scale, 
suits are unlikely. But if the drive 
spreads, court action may come 


Ccver. 
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What’s New 


California Dealer 
Suit Is Dismissed 


Suppliers have won the latest 
round in their battle against antitrust 
charges (PW—Mar.30'56,p30). Last 
week, a California court dismissed a 
charge that seven major suppliers 
conspired to drive a dealer out of 
business. The dealer had claimed that 

igreed not to sell him 
because he was a price-cut 
ought $105,000 in damag« 
ourt ruled, however, that on the 
of the 
ges were unfounded 
On other antitrust fronts, a Massa 


isetts grand jury 1 ontinuing tt 


dealer's own testimon 


illeged price fixing 
ind the Justic« Dept 
to start action again m “a 


West Coast antitrust suit 


investigation of 


getting read 


Trade Rules Sought 


The National Congress of Petro- 
leum Retailers is asking the Federal 
Trade Commission to call a confer- 
ence of industry representatives to 
write rules for fair competition in the 
wholesale distribution of petroleum 
products. 

NCPR 
to the 
business practices as: all forms of price 


] i 
will recommen 


says that it 
onference prohibition of such 


discrimination, sales below cost, price 
hxing, use of company stations to 


discipline retailers or control prices 


domination of products handled and 
methods of business, short term and 
inequitable leases, and “various other 


destructive business practices 


U.S. automobile travel was 5.2°/, 
greater in 1955 than in 1954, accord 
ing to a recent American Automobil 
Assn. report. AAA says that the 
April-June quarter accounted for the 
largest increase over °54—11.4 
About 37% of last vear’s auto trips 
were made during the July-Septembe1 
quarter, 33% of the travel was donc 
from April to June, 16% from January 
to March, and 14% from October to 
December 


Sinclair Refining Co.'s second series 
of color maps of national parks and 
historic monuments is ready—and ads 
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in 400 newspapers across the coun- 
try are telling motorists ‘to come into 
Sinclair stations and pick the maps 
up." 

It’s all part of the company’s “‘crea 
tive selling” —an effort to boost over-all 
demand rather than fight for estab 
lished markets (PW—Oct.21°55,p32 
Sinclair feels that the maps of Amet 
ica’s more interesting and beautiful 
ireas will stimulate automobile travel 
(he company distributed a_ similar 
series last year, and, encouraged by 
public and press reaction, decided to 
do it again this year. 


Esso Standard Oil Co. is opening 
a new barge and storage plant near 
Ogdensburg, N. Y., as part of its 
$35-million 1956 expansion of market- 
ing facilities. The new plant will en 
ible the company to operate directh 
in the Ogdensburg area for the first 
time 

It will have a potential throughput 
capacity of over 160,000 bbl. annually, 
ind a storage capacity of 110,000 bbl 


The National Oil Jobbers Council 
says that its recent proposal for 
changes in the system of jobbers’ tax 
payments (PW—Feb.24'56,p45) in no 
way conflicts with Internal Revenue 
Service collection policies. NOJC ex 
ecutive director Charles W. Chapman 
laims that there is “nothing that 
would prohibit the supplier from with 
holding the billing of the gasoline tax 
for any period that he sees fit.” He 
says that the supplier is not even ob 
ligated by law to pass along tax to 


pure h isers 


Suppliers are taking an increasing 
interest in a ''new' and steadily grow- 
ing market— America's 25-million 
women motorists. Several major oil 
companies are impressed by the im 
pact women drivers are beginning to 
make on service station sales. So, in an 
effort to cater to the ladies, they’v« 
taken on female advisers to suggest 
wavs of attracting more women into 
their stations. The lady advisers usu 
illy make tours of suppliers’ stations, 
recommending attractive and neat 
merchandising habits to dealers. Color 
clashing displavs, for instance, are on 
the wav out. 
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TO THE MAN ABOUT TO MAKE 
° « 
| 
Somewhere, today —or tomorrow—some man 
in some company will be making the impor- 


tant decision to embark on a major expan- 
sion program. 


To that man and his company Procon 
offers a world-wide construction organization 
which has proven—time and again—its ability 
to get the job done right up to the minute 
and right up to every specified requirement. 


Whatever the job is, oil refinery, petro- 
chemical plant or chemical plant, Procon’s 
complete design, engineering and construc- 
tion facilities, its background of proven 
accomplishment over the years, justify the 
final decision, ‘‘Give the job to Procon!”’ 


PROCON Pecossoractid’ 


1111 MT. PROSPECT ROAD. DES PLAINES. ILLINOIS. U.S.A 


PROCON (Corace) Limited 


TORONTO 18. ONTARIO, CANADA 


PROCON ( Goeeac~ Facttie LIMITED 


LONDON. W.C. 2. ENGLAND 


WORLD-WIDE CONSTRUCTION FOR THE PETROLEUM 
PETROCHEMICAL, AND CHEMICAL INDUSTRIES 


as 
> 
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‘Super-Colossal’ Tankers Coming 


@ Work will start this month on the first giant-size 
tanker of the U. S. oil fleet—a 46,000-tonner. 


® Already on order abroad, however, are two far big- 
ger tankers—designed to carry 83,000 tons each. 


@ And both shippers and builders are predicting the 


day of even bigger vessels. 


The next step-up in tanker capacity 
may be to 100,000 tons—to a new 
class of ‘'super-colossal” oil carriers. 

his week, Tide Water Associated 
Oil Co. announced it has ordered an 
other new tanker from a French ship 
vard. The new vessel will be S40 ft 
long and 108 ft. wide, and will have 
deadweight rating of 64,000 tons 

deadweight tonnage is the vessel's 
cargo, fuel, and water capacity 

Ihe same vard is already building 
two 50,000-ton tankers for ‘Tide 
Water. Another French vard is build 
ing two other 50,000-tonners for th 
company 

And Tide Water has two 45,000 
ton tankers being built now in a 
Japanese vard 

On Apr. 30, the keel of the largest 
tanker vet built in the U. S. will be 
laid at the Quincy ( Mass.) shipyard 
of Bethlehem Steel Co. This will be a 
+6,000-tonner—part of the fleet owned 
by the Stavros S$. Niarchos group. It 
will be a sister ship to the current 
giant of the Niarchos fleet, the World 
Glory (PW—Feb.10°56,p10). Unlike 
the Glorv, the new vessel will flv the 
American flag 

But whether built here or abroad, 
and whether operated under foreign 
or domestic flags, tankers are getting 
bigger and bigger. The American But 
cau of Shipping has noted the trend 
So have more shipbuilders, and the 
charter firms that keep track of tanker 
building developments. The question 
has been: low much bigger will tank 


ers get? 


Last week Sam Wakeman, man- 
ager of Bethlehem's Quincy yard, 
told a conference of river and harbor 
experts that it won't be much longer 
before someone cracks the 100,000- 
ton mark. 

His figure has caused some com 
ment in the trade, considering th« 
fact that many tankermen are. still 
awe-struck by the order being filled 
in Japan by National Bulk Carriers, 
a U.S. firm. This is for two tankers 
of almost 584,000 tons each. Yet the 
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ound cconomic 


far from 


experts agree that, for 
reasons, 84,000 tons may b 


the ultimate 


One of the incentives to build 
really big tankers is that operating 
costs of a tanker do not go up in 
direct proportion to the hike in pay- 
load. 

\ big factor in tanker ec 
the cost of manpower. But 


onomics 1s 
sO long 1S 
the number of engines remains the 
ime, increasing their size ind the 
size of the whole 
change the number of cre\ 
required 

l'ake the World Glorv, for « ( 
l'ransoceanic Marine, Inc., the U.S 
iwent for Niarchos, savs the Glorv’s 


w is only a dozen men or so mor 


than that of a T-2—a vessel only 
ibout a third as large. 

Actually, savs ‘Transoceanic, the 
Glory would be operated with the 
same number of men as a ‘T-2. But 
because of the increased “acreage”’ of 
stecl, more men have to be added to 
keep up with the chipping, painting, 
ind other maintenance problems 


Another advantage of ultra-big 
vessels is that the big ones must go 
‘round the capes anyway, instead of 
through the canals. So, once you've 
passed the canal limit, the bigger 
the cargo, the cheaper the trip. 

l'ankers like the Glory, the 45,533 
ton Wafra and Veedol of the Tide 
Water fleet, and the 56,000-ton Sin 
clair Petrolore (PW—Feb.24'56,p46 
have already demonstrated that it pays 
to take the old, roundabout routes if 
the pavload is big enough 


The king-size vessels, however, do 
produce some king-size headaches. 
And the most immediate, whenever 
a record-breaker hits the waves, is 
lack of facilities for berthing and dry- 
docking. 

“Inevitably,” says one operator, 
“time does away with this disadvan 
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Railroad Plans Another Pipeline 


Southern Pacific Pipe Lines, Inc., subsi- 
diary of the Southern Pacific R. R., is get- 
ting ready to build its second common 
carrier for oil products. The new line will 
run 304 mi. from the San Francisco Bay 


area to Fallon, Nev., along the right of 
way of the parent company’s railroad. 
The Navy’s jet airbase at Fallon and the 
city of Reno are two of the projected de- 


livery points. 
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tankers are built in a 
certain facilities to accommo 
date them get built. Today, the ‘freaks’ 
of the ’40’s are considered the ‘handy 
with their best future in 


tage.” As 


THOT 


( lass, 


size. Craft 
product carrying, to the ‘smaller’ ports 
lhe world will also make room for the 
though sub 
marine pipelines for loading and un 


bigger ones vet to come, 

loading may have to be developed, 

too 
“Another 


“is that we're 


problem, ivs another 


operator, going to run 
out of 


monsters 


adjectives to describe these 
unless Hollywood can find 


i few more for us.” 


What’s New 


What Is Interstate ? 


The Interstate Commerce Commis- 
sion may soon reverse itself—and rule 
that an oil terminal marks the end of 
an interstate shipment. 

Manv oil truckers are ICC 
even though they 


under 
jurisdiction today 
make deliveries only within their r 
solely because the 


spective states 


RECENTLY COMPLETED 





Oleoducto del Pacifico 
Colombico, South Americe 





* GAS * WATER 
PRODUCTS PIPELINES 


PUMPING STATIONS 
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CABLE ADDRESS. WILLBROS 


he MBIA e ECUADOR e VEN a 


IN TRANSPORTATION 


terminals 
m out of 


] B Brady, 
ended last week that the com 
bandon its regulation of such 


He savs he 


rminals are storage 


has found 
ind dis 
not just relay points 

to specihe cus 

uitvy of trans 

. ‘has been broken, 
hipments have come to 
nterstate 


irrangemecnt iT¢ 


journey has 


made to route products from storage 
to local ct 

Brad followe« 
involving Petro 
leum Carrier Corp., of Jacksonville, 
I'la., and Southeastern Pipe Line Co., 
of Atlanta, Ga 


SCTICS 


of hearings spe calh 


Remote-Control Bunkering 


Tide Water Associated Oil Co. is 
using remote-control bunkering equip- 
ment at its Amorco wharf at Mar- 
tinez, Calif. 

The Union Switch & Signal Divi 
ion of Westinghouse Air Brake Co 
innounced installation of the new fa 
cilities last week 

\ docksid 
button 


Y pushing a 
pumps at the fuel 
0 ft. away from the 
lock. One pump circulates fuel oil 
from the storag 
back. The other moves the warm oil 
to the do k. where they 
fuel-intake 


tank to a heater and 


through lines 
ire hooked to th hip’s 
lines 
has an automatic shut 
es Wf pressure drops 
pump. It also has a fault 
eature which enables the 
check the equipment with 
bing its function 


The oil industry may require some 
6.5-million tons of pipe and tubing 
by 1965. This is the prediction of 
Charles M. White, president of R« 
public Steel Corp 

In a speech to investors last week, 
Whit ittributed his figuring to a 
U. S. Bureau of Mines forecast that 
ol 
] 9¢ 

lhe American Iron & Steel Institute, 
eports that 


production will increase 45 by 


meanwhile 380,000 mi. of 


PETROLEUM WEEK APRIL 13, 1956 











steel pipe now carry oil and gas from 
production to consumption areas 
About 17,000 more miles will be 
idded this vear, says the institute 


Atlantic Pipe Line Co. will open a 
new gathering system this month in 
West Texas, to service a newly de 
veloped, 100-well field near Big Lake, 
in Crockett County. 

The company, a subsidiary of At 
lantic Refining Co., has installed 1612 
mi. of 4-in. pipe and 142 mi. of 6-in 
pipe, plus a pump station and storage 


field at Big Lake 
° 


Suntide Refining Co., of Corpus 
Christi, has a new pipeline link to 
producing leases between Pettus and 
Refugio, Tex. 

The company’s subsidiary, Suntid 
Pipe Line Co., opened a 40-mi., $-in 
spur last week to its 80-mi. line from 
Refugio to Corpus Christi. 

The new spur has an all-automati 
pump station at Pettus, plus storage 


~ 


facilities. It can handle 25,000 b/d 
° 


A new pipeline now connects the 
Sturgeon Lake producing region, in 
northwestern Alberta, to the trunk of 
Trans Mountain Oil Pipe Line Co. 

Peace River Oil Pipe Line Co., Ltd 
last week completed a 106-mi. linc 
from Sturgeon Lake fields to Trans 
Mountain’s Edson pumping § station 
Cost is estimated at $7.5-million. Pro 
ducers at Sturgeon Lake estimate 
they'll save 80¢ per bbl. in transporta 
tion costs through use of the new 
svstem. 

e 


Plantation Pipe Line Co. will build 
a 327-mi., 18-in. loop to its existing 
line from Baton Rouge, La., to 
Helena, Ala. 

lo finance the project, the com 
pany offered $25-million in debentures 
for public sale last week 

Ihe common carrier products line ts 
owned jointly by Shell Oil Co., 
Standard Oil Co. (N. J.), and Stand 
ard Oil Co. (Ky 


A Canadian oil company is con- 
sidering a return to Canadian-flag 
tanker operation. This would bx 
counter to the postwar trend in Cana 
da. But the company reportedly wants 
to build up a domestic fleet, rather 
than relv wholly on “outsiders,” in 
case of a pinch on tonnage 
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CONSULTANTS, DESIGNERS, 
AND CONSTRUCTORS OF: 


Natural Gasoline and Liquefied Petroleum 
Plants — Desulfurization Plants — Compressor 
Stations —Solid and Liquid Dehydration 
Plants — Pipe Line Pump Stations — Recycling 
and Pressure Maintenance Plants—Petroleum 
Industry Process and Construction 


Stace 1926... 


DRESSER ENGINEERING COMPANY 
706 South Boston P. O. Box 2518 Tulsa 1, Oklahoma 








Would you like us to acquaint your friends 
and associates with PETROLEUM WEEK? 
We will be pleased to send a complimentary copy of 
PETROLEUM WEEK to your friends and associates in the 
petroleum industry. Just list their names and addresses be- 


low, or if the space is insufficient send them along on your 
business letterhead. 


name position 
company dept. 
address 


city state 


name position 
company dept. 
address 


city state 


name position 
company dept. 
address 


city state 


name position 
company dept. 
address 


city state 
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company dept. 


address 


city state 


Please address to Subscription Department 


Petroleum Week 


330 West 42nd Street, New York 36, N. Y. 
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Aid for Small Refiners 


Small refiners and possibly jobbers 
—may get a better break in com- 
peting with major oil companies for 
sales to the armed forces under a 
new purchasing plan of the Armed 
Services Petroleum Purchasing Agen- 
cy. 
Ihe National Petroleum Assn. has 
long urged the Defense Dept. agency 
to buy more oil products from small 
refiners so as to broaden the mobiliza 
tion base and help perpetuate small 
business 

Ihe President’s Cabinet Committec 
on Fuels Policies, in its report released 
in February 1955, recommended that 
the Defense and Interior Depts. stud 
means of making better use of the 
capacity of small, independent refiners 

Nothing was done, however, until 
G. B. Hunter, NPA president, re- 
minded Defense Mobilizer Arthur 
Flemming last January that the Small 
Business Act of 1955 authorized gov 
crmment contracting agencies to set 
aside certain portions of military pro 
curement contracts for small business. 
Officials of ASPPA and the Small 
Business Administration then under 
took conferences which culminated in 
last week’s announcement of ASPPA’s 
new set-aside program 

NPA estimates some 150 refiners 
will qualify as small business undet 
the order 


ASPPA's new policy, which is being 
put into effect by easy stages, will 
give bidders with fewer than 500 
employees a "second round" in nego- 
tiations for military procurement con- 
tracts. There will be no price differ- 
ential, however. 

Here’s how the system is expected 
to work 

Say ASPPA wants 1]-million gal. of 
jet fuel delivered on the West Coast 
It will set aside a portion, say 200,000 
gal., for small business. The agency 
will advertise for bids on 800,000 gal., 
the same as now, with the low bidders 
getting the awards 

hen ASPPA will go down the list 
of unsuccessful bidders and give thos« 
who qualify as small business a shot 
at supplving the remaining 200,000 
gal 

lo win an award, the small bidders 
must meet the competitive price as 
determined in negotiations for pro 
curement of the 800,000 gal 


Thus far, the new program applies 
only to procurement of packaged 
petroleum products and jet fuel. 
However, ASPPA describes this as an 
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"initial step." Other items may be 
included later. 

The first invitations to bid unde 
the new setup will come in August 
ASPPA expects to call for bids on 
Program No. 25-8 common items (in 
small containers) and ground-equip 
ment specialty items for delivery b« 
tween Oct. 1, 1956, and Mar. 31, 


1957. 


The new program evoked a quick 
reaction from Otis Ellis, general coun- 
sel of the National Oil Jobbers Coun- 
cil, who argues that small jobbers 
supplied by major oil companies will 
actually have a smaller chance of 
winning procurement contracts than 
before. 

Ellis objects to the 
that jobbers bidding for militarv con 


requirement 


tracts are not eligible for the set-aside 
unless their supplier also qualifies as 
mall business 

Meanwhile, M. H. Robineau, presi 
dent of the Independent Refiners Assn 
ASPPA’s 
small set-aside plan as a 
forthright effort to effective 


participation by small business in gov- 


of America, commended 
business 
issure 


ernment procurement 


There's speculation that the ASPPA 
program will help all marketers, large 
or small, by stabilizing the gasoline 
market. 

One cause of price disturbances is 
low-quality “distress gasoline,’ which 
s thrown on the market by independ 
ent refiners who find it difficult to 
market all o eir output. The new 
I] more of this “dis 


program 


tress gasolin » be used in produc 


of thereby helping to 


Esso Research To Expand Nuclear Study 
National 
Island, and at a company-afhliated lab. 


Esso decided to use the Batelle reactor 


Esso Research & Engineering Co. is 
getting ready for a more intensive research 
program aimed at perfecting ways of ap- 
plying nuclear radiation in petroleum and 
petrochemical processing. Last week the 
company contracted with Batelle Memorial 
Institute to use the latter’s “swimming 
pool” reactor now nearing completion at 
Columbus, Ohio (picture). 

The decision to use the Batelle reactor 
indicates the apparent success that Esso 
Research is having with its radiation re- 
search at its own labs at Linden, N. J. 


(PW—Dec.2’55,p33), at the Brookhaven 


Laboratory at Upton, Long 


because it will give off “several hundred” 
times more gamma radiation than Esso’s 
cobalt-60 source at Linden, and because 
the radiation is of a more varied type. 
Significantly, Esso will be able to get 
neutron bombardment in the new reactor. 
The company indicated previously that 
experiments with neutron bombardment at 
Brookhaven brought such interesting re- 
sults as converting sulfur compounds in 


petroleum to phosphorus. 
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What’s New 


Phillips Tests Solid 
Petroleum Rocket Fuel 


Phillips Petroleum Co.'s research 
on rocket fuels for the Air Force indi- 
cates that petroleum may still play a 
major role as a propellent for rockets 
“a guided missiles. 

Last week Phillips reported that the 
highest thrust known to be attained 
in a single rocket motor was a “king 
size’ solid-propellent rocket tested by 
the company near McGregor, Texas 

The solid fuel being used in the test 
is a petroleum-based propellent. This 
is significant in view of the trend of 
research towards emphasis on a variety 
of powdered metals as possible rocket 
fuels, and also as potential jet engine 
fuels. 

The metals particularly under study 
are the lighter elements that release 
a large amount of energy per unit 
weight. 

According to McGraw-Hill’s Chem 
ical Week, these include aluminum, 
beryllium, boron (PW —Feb.10°56, 
p12), and magnesium. 


Suntide Plans New Units 


Suntide Refining Co. will start a 
new building program for quality im- 
provement at its Corpus Christi (Tex.) 
refinery as soon as it finishes expand- 
ing the plant's capacity this summer. 

The company plans to start con 
struction on a 15,000 b/d Rexformer 
in July. Later it will add a Udex unit 
for extraction of aromatics and mis 
cellaneous chemicals. Both units arc 
licensed by UOP. 

By July 1, Suntide expects to finish 
its expansion program, which will 
boost crude charging capacity from 
50,000 b/d to 65,000 b/d. Included 
in this program is a 3,000 b/d vacuum 
unit, 5,000 b/d of additional cat 
cracking capacity, and a 500 b/d ex 
pansion of alkylation capacity. 


New Pollution Drive 


Harris County (Houston) officials 
are planning a drive against stream 
pollution which may involve oil and 
chemical companies. 

This drive is starting just as the 
county is planning to end its cas¢ 
against 54 oil and chemical companies 
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that were charged with contributing 
to air pollution in the area. A suit was 
filed against these companies last fall 
(PW—Nov.24’55,p14) by the county 
health department’s air and stream 
pollution control unit. 

Last week, Dr. Walter A. Quebe- 
deaux, head of the unit, said most of 
the companies had taken corrective 
steps. 

Quebedeaux said his unit is seeking 
out companies contributing to water 
pollution. Individual indictments 
igainst water polluters will be sought, 
rather than the sweeping charge made 
in the air pollution suit 


Gulf Oil Corp. is expanding its 
hydrogen treating facilities for dis- 
tillates at both its Port Arthur (Tex.) 
and Philadelphia refineries. Two 25, 
000 b/d Gulfining units will be built 
at the 245,000 b/d refinery at Port 
Arthur. 

Previously, the company announced 
two 20,000 b/d hydrogen treating 
plans would be built at Philadelphia 
as part of a major construction pro 
gram at this 183,000 b/d plant (PW 

Mar.16'56,p40 


Sinclair Refining Co. will add a 
7,500 b/d catalytic reformer at its 
Wood River (Ill.) refinery. Construc 
tion contract was awarded to Arthur 
G. Mckee. The unit, expected to be 
completed within a vear, will 
reforming capacity at the refinery to 


23.500 bd. 


boost 


Deep Rock Oil Co. has purchased 
the 6,500 b/d refinery at Cleveland, 
Okla., formerly owned by Johnson Oil 
Refining Co. The plant was purchased 
for salvage, and Deep Rock, a 
sidiary of Kerr-McGee QOil Industries, 
Inc., plans to operate only the 1,840 
it the ¢ lev land plant 


sub 


b/d reformer 


British American Oil Co. will add 
a new crude unit at its Clarkson (On- 
tario) refinery that will more than 
double the present capacity of 21,- 
500 b/d. The company also is reads 
to start construction of a 10,000 b/d 
catalytic reformer at the Clarkson 
refinery 
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Process eliminates 


The 


the production of 


Houdresid 
heavy residual 
fuel by making it practical and eco 
nomical to catalytically crack the 
bottom of the petroleum barrel. This 
refinery-proved continuous moving 
bed process converts reduced crudes 
into exceptional yields of high-octane 
light distillate fuel 


gasoline and 


Write for detailed literature 


HOUDRY, 


PROCESS CORPORATION 


Philadelphia 2, Pa. 





1528 Walnut Street «+ 


Pioneer in Catalytic Processes 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 
All Prices as of April 9 


KEY PRICES—REFINED PRODUCTS 


¢ per gal. except dollars per bbl. where $ is shown 
Western Hemisphere 


U. S. Gulf Coast, cargoes 
Gasoline, 97 oct prem 
Gasoline, 90 oct reg 
Kerosine¢ 
Heating oil, 2 

52 wr 


Gas oil, 5 52 
Fuel oil, bunker “‘¢ 


yi t vit 


Caribbean, cargoes 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem.. 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research , 
Gasoline, 70-72 oct motor method. . 
Kerosin¢ 
Heating oil, No. 2 
Gas oil, 48-52 d.i 
Fuel oil, bunker ‘‘€ 
New York Harbor, barges 
Kerosine .... 
Heating oil, No 
Fuel oil, No. 6 : 
Okla.-Group 3, northern shpt, bulk 
Gasoline, 86 oct. reg 
Kerosine 
Heating oil, No. 2 
Fuel oil, No. ¢ 200-2.3 


Chicago, bulk 

Gasoline, 56 oct. reg 

Heating oil, No. 2 

Fuel oil. No. 6. high sulfur 
Los Angeles, rack 

Gasoline, 84 oct 

Diesel fuel, PS 200 

Light fuel, PS 300 

Heavy fuel, PS 400 
Natural Gasoline, Grade 26-70 

FOB Group 3 

FOB Breckenridge, Tex 
L.P-Gas—Propane 

Oklahoma (Group 
Penna Lubes 

Bright stock, 25 p.t 

200 vis. neutral, 25 p.t 
Mid-Continent Lubes, Tulsa basis 

Bright stock, solvent 95 va 

Neutral, solvent 200-210 vis 
Gulf Coast Lubes 

Bright stock, solvent, 95 vi 

Neutral, solvent, 200 vis 


awit 


0 


Eastern Hemisphere 


Singapore, cargoes 
Avgas, Grade 100/300 
Gasoline, 79 oct. research. 
Gasoline, 70-72 oct. motor method 
Kerosine 
Gas oil, 48 dui. minimum 
Fuel oil, light 


simi st 


Iron: 
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AROUND THE WORLD 


ond Netional Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE Oll 


2¢ differential 


Western Hemisphere 


United States (at the well 
Mid-Continent 
North Dakot 
lexas 
Gulf Coast 
Gulf Coast 
West l'exa \ t, 3¢ 
West Texas-New Me 
36 0-36 9 
West Texas-New M 
East lexas, flat 
Mirando, 2 2 
Illinois Basin 
Penna. Grade 
California, Sign 
North Louisian 
Wvoming sweet, 3¢ 
Wyoming sou 32.0-32 
Canada (flat prices, at the well) 
Acheson-Stony Plain (Alta.) D 
Leduc W oodbenc Alta 1) 1) 
Redwater (Alta.) D-? 
Daily-Mississippian (M 
Smiley-Viking (Sask 
Venezuela (Cargoes, FOB lifting port designated) 
Cumarebo, 48.0-45 ucupi 
San Joaquin, 41 
Oficina, 35.0 
Tia Juana Mec 
Bachaquero, 
West Tarra 
Lagunillas Lhe 
| iS Pied 
Differential } 
Differe 
Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, FOB lifting port 
Arabian, 3¢ | 
Bast r i 2 U | 
Iranian, 34. da i | 
Iranian, 34.0 | 
Iraq, 36.0-3¢ 
Kuwait, 
Oatar, 

Middle East, Eastern Mediterranean 
Arabian ( ( Sido 
Iraq, 36.0-36.9, Tripoh, Ban 

Far East, (Cargoes, FOB Lutong, Sarawak) 

Seria Light ; 


KEY TANKER RATES 


, 
{ S. Gulf-New Y USM 5 $2 

U. S. Gulf- New York, dirty (USMC +10°%) $3. 14 
NWI-USNH, dirty oer t tava" o) $3.04 
NWI-UK/Continent, « +4/10 
Pers. Gulf- UK /Cont., dirty (Scale 430°) 68/5* 
Pers. Gulf-USNH, dirt USM(¢ 17 $10.48 


*Ster 
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Gasoline — 
Strong 

for 

April: 


No. 2 fuel— 
A warning: 


Tankers: 
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Summer's Coming: How About a Discount? 


Summer-fill discounts probably will be showing up again very soon, 
but there is a growing block of opinion against them. This week, northern 
resellers of heating oils are starting to cut their inventories to the bone, 
hoping to be in the best bargaining position with their suppliers. Suppliers 
want to move off-season stocks of No. 2 fuel. Resellers are not anxious to 
build inventories in a possibly falling market. 


Summer-fill plans on heating oils in the past covered discounts and 
price protection to both resellers and consumers. The discounts usually were 
up to 0.5¢ a gal. For resellers, price protection was offered from the time 
of picking up the product in bulk until Sept. 30, with deferred billing until 
Oct. 1. Retail No. 2 customers were promised the lowest price, regardless 
of time of fill up, that obtained during the months of May through Sep- 
tember inclusive. 


The growing argument against summer-fill incentives is: They don’t 
really spur off-season purchases of distillate fuel oils. The average fuel oil 
customer carries half a tank of No. 2 fuel regardless of the season or fill- 
ing incentives. Another pet gripe of suppliers: What’s the sense of giving 
railroads a “summer” discount on diesel oil? The roads buy just about as 
much diese] oil in June as they do in January. 


But the fact remains: Most major marketers don’t have the storage 
capacity of their own for the summer build-up of distillate stocks. And 
resellers don’t plan to let their tanks be used—except at a price. 


Premium gasoline is just about sold out of the Gulf cargo market for the 
month of April. There are unfilled inquiries for material testing 98 oc- 
tane, and for clear gasolines testing higher than 91. 


Many refiners have been gradually building up inventories so that they 
can run their plants at an even—the most economical—pace all summer 
and still meet the expected demand. A typical major added four days’ 
supply to gasoline inventories in February, and four more in March. He 
now holds 33 days’ supply, probably will have this cut down to 23 by fall. 


A large New York independent warns that No. 2 fuel may be doing today 
what coal did a decade ago—pricing itself out of the market. He figures 
that a six-room house in his marketing area can be heated by gas for 


‘ 


$20 a year cheaper than No. 2. 


There has been some loosening of supplies in the upper Midwest, but the 
Gulf Coast and West Coast still are tight. It’s hard to dig up a cargo 
of spot bunker “C” fuel oil at the Gulf prior to June 30. 


Settlement of the pipeline strike at Banias, Syria, has refiners breathing 
easier, especially in Europe. Had the strike continued, there almost cer- 
tainly would have been a strong upward push in ocean voyage rates. 


It’s a 20-day trip from Banias to Western Europe and back. The alternate 
supply for the 340,000 b/d of crude pouring out of Banias is the Per- 
sian Gulf—a 40-day T2 round trip, or double the demand for tanker 
tonnage. 
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TOTAL DEMAND 

Latest 4-week 
average 9.380 

Year ago 8.475 





GASOLINE DEMAND 

Latest 4-week 
average 3.7 

Year ago 3.5 


RUNS TO STILLS 


Latest week 7.517 
Previous week 7.694 
Year ago 6.992 
CRUDE PRODUCTION 
Latest week 7.171 
Previous week 7.149 
Year ago 6.811 
TOTAL IMPORTS 
Latest week 1.364 
Previous week 1.137 
Year ago 1.077 


CRUDE IMPORTS 


Latest week 926 
Previous week 732 
Year ago 640 


CRUDE STOCKS 
Week ended 


3-31 262.1 
Previous week 260.0 
Year ago 266.6 


GASOLINE 

Latest week 197.3 
Previous week 198.2 
Year ago 185.3 


DISTILLATES 


Latest week 78.5 
Previous week 79.9 
Year ago 80.6 


RESIDUAL 

Latest week 32.7 
Previous week 33.9 
Year ago 45.0 









PWNWE GASOLINE SEASON started on 
schedule last week, as evidenced by 


the first week-to-week decline in motor 


fuel inventories this spring. The drop 
in stocks wasn’t substantial, amount 
ing to only 900,000 bbl. But the fact 
that inventories declined at all is of 

nific e to a large segment of the 






[he movement of gasoline stock 
luring the next six weeks probabl; 
will be a big determining factor on 
whether or not U. S. crude oil price 


o up (PW Apr.6’56,p9). To most 
f the industry, the inventory position 


f a single product has never befor 
een of such importanc: 
Gasoli tocks will be the controll 
ng fact ecause motor fuel is the 
inventory worry now facing the 
industry. For the first time in the post 
war vears, heating oil stocks in the 


pring are below the level of the pre 
ding year. In fact, current stocks of 


listillates considered tight by man 

in the industt Also, residual fuel oil 

tocks t their lowest level sinc 
fore the wat 






— ASOLINE STOCKS are al 
most § 

+ ] } 

+t ae i 


above a vear ago. Since 

were also high, th 

l it level of motor fuel inventori« 
presents a worry to some refiners 
Gasoline demand in the first quarter 
vas ¢ head of last vear’s first three 
nth however, and on the Gulf 
vast there ar ttainly no signs of 
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es Latest week 2.807 
4 Previous week 2.860 
/ Year ago 2.750 
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pePT /Personals 


JAY H. FORRESTER will be presi 


dent of a new chemical compar 


which is being formed by Standard 


Oil Co. (Ind.) through consolidatior 
of three f its chem 
Forrester is n 
tor Indiana Star 


ical subsidiart 


erts, a director, will be resp 
tor the company’s petrochemical 
tivities 


RUFUS SMITH will 
tion tor Continent 
region at Los 
merly a member of the 
western divisiot r xploration t 
Glenn F. Gibbins will superinte: 
Conoco's Denver Citv (Tex 
duction district. He was former! 
production foreman at Eunice 


PERRY G. HOLLOWAY has 
named chief geologist of the McCor« 
Oil Co., Shreveport, La. He 
for Skelly Oil Co. and J. C. Trahai 
Drilling Co. before joining McCor 


JESSE D. _WINZENRIED 
Husky Oil ¢ s new administr 
coordinator Hi was formerly direct 


ot field Service research tor lax 


Foundation, Ir 


WILLIAM A. GARDNER ha 
elected president of the S« uth Caro 
lina Liquefied Petroleum Asst Hi 

icceeds Mrs. M. J. Rivers. 


A. G. BARTLETT has resig 
general sales manager for Sur 
Refining Corp. to become ar 
pendent petroleum marketer at 
Bartlett will handle refinery blendi 
stocks and refined products i! 


market 


RAY A. BENNETT, vice president 11 
charge of mining operations for Sea 
board Oil & Gas Co., will head the 
company’s new Denver office. Ber 
nett will supervise operations in Col 
orado, New Me x1CcO, Utah and Wvo 


ming 


M. BOGSTAHL will manage Shell Oil 


Co.’s marketing engineering depart 
ment at New York. Bogstahl, former 
operations manager of Shell's St 


PETROLEUM WEEK APRIL 13, 1956 


WwW Manager of researc] 


lard Joseph - Rob- 


ceeds ©. J. Nob- 
comp ny “J. S. “ Hoppock 
vill manage St | 1 it 
. F. McGee will be Detroit 
anager, and H. Wearne l 
ge Albar N.Y 


MIKE SCHMALTS 
Co. He 


W. J. Williams 


bal L wnt PATTERSON, 


elect 
( er (al Neout (yt er 
cer ure James Clesten. Shell O 
Ce i Richard 
Lewis, ©} | »., Secretary-tt 


F. H. CLEMENTS 


F eappnenir e t 3 wl SEBRO 


png me 


( 


AL —— baggy vg erg 

nto mer 1 New York Other new 
ers are: Peter Chile. 

Oil Co... VICE presidet 
J. Schwartz, Whale Oil C 

t ur d Samuel Bernstein, 

( 1& Oil Co., treasurer 


FRED C. ALDRICH 


for 


R. A. Panes JR., 
general nN inawet! 
na, S.A., at Be 
was formerl 
nternational Petri 


1 hI 1 
oral (sabies FI 


GORDON WELLS has 
tant to the supervisor 
Oil & Gas Co., Baker 
tly resigned as pet 
r for Intex Oil Co 


H. W. PRINCE, M. W. PRINCE, 
RUSSELL WOOD have forn 
rince & Wood Drilling Co 

n, Ky 


J. M. McILVAIN 
tic Refining Co.’s res« 
opment department 1 
ake his headquarter 
rcTmany Melly 8 | 
1924, and sin 


B. W. S. BoDGs | : JACK LEVERITT has 

lf Oil rp., Pittsburg] Midland (Tex.) field repre ativ 

He vas formerly s rvisor retai or Northern Natural Gas Co's suy 
ayout and py, in the company’s ply department. He will 
I ng dep artment ucceed sent Permian Basin Pipe Line ¢ 


idvertisi 
W. E ‘Dermody, ho has retired Northern subsidiary. Leveritt 


iiso repre 
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formerly landman for Witco Oil & 
Amarillo 


ADVERTISERS IN 
THIS ISSUE 


Gas Co., 


CHARLES L. PISKAC has beer 
: named assistant Oklahoma-Kansas 
l'his index is published as a coriven Louisiana division manager for Oil 
ience. Every care is taken to make it Base, Inc., Compton (Calif.) supplier 
accurate, but PETROLEUM WEEK 4S of drilling mud materials. He will 
sumes no responsibility for errors or make his headquarters at Houstor 
omissions 


SHEPARD DUDLEY has been elect 
ed vice-president and manager of 1 
ternational aviation sales for Ess« 
Export Corp. Four recently elected 
directors of the company are: C. J. 
Hedlund, J. M. B. Howard, R. R. 
McCoy, and T. E. Monaghan; all ar: 
executives in parent con 
pany, Standard Oil Co. (N. J 


Aero Service Corporation 19 
Baker-Raulang Company 13 
Dowell, Inc. 4th cover 
Dresser Engineering Company 37 
DuPont De Nemours & Co., E. | 21,22 


Enjay Company, Inc. 31 


Esso's 
Ethyl Corporation ! | How to keep 
Foster Wheeler Corporation 8 
Hercules Powder Co., Inc + é 
Hercules Tool Company 17 C.A., at Caracas. Allan joined Na 
Hewitt Robins, inc. tional in 1938, and in 1948 was named 

assistant engineer in the export divi 
Houdry Process Corp 39 sion. He became division engineer i | the 
Procon, Inc. 34 1952, and since 1954 has been district | 
RCA Communications Products 23 manager in western Venezuela. H¢ 
Shell Chemical Corporation foe raged te ee mee of drill 
Standard Oil Co. of New Jersey ing equipment at Pittsburgh 
Thermoid Company 
Universal Oil Products Co. 
W-S Fittings Div., H. K. Porter 
Williams Brothers 
Youngstown Sheet & Tube Co. 


R. CARSON ALLAN will manage 
National Supply Co. of Venezuela 


informed on 


3rd cover 


2nd cover 


| part of 


‘your business 


AT YOUR FINGER TIPS, issue after is- 
sue, is one of your richest veins of 
job information—advertising. You 
might call it the “with what” type 

which dovetails the “how” of the 
editorial pages. Easy to read, talk- 
ing your language, geared speci- 
fically to the betterment of your 


PROFESSIONAL SERVICES 


CLASSIFIED ADVERTISING 
F. J. Eberle, Business Mgr. 


PETROLEUM WEEK 
REPRESENTATIVES 


Atlanta 3 W. H. Kearns 
801 Rhodes-Harverty Bldg 
Walnut 5778 
Boston 6 Edward A. Callahan, Ji 
$550 Park Square Bldg 
Hubbard 2-7160 


Chicago 11 G. L. Hackley, Ji 
W. F. Holbrook 
520 North Michigan Avenue 
Mohawk 4-5800 


Cleveland 15 J. E. MacArthur 
1510 Hanna Bldg 
Superior 1-7000 


Houston 25 David G. Sawyer 


724 Prudential Bldg 
Jackson 6-1281 


Los Angeles 17 William C. Woolston 
1125 W. Sixth St 
Madison 6-9351 


New York 36 Edward A. Callahan, Jr 
Donald R. Thompson 
330 West 42nd Street 
Longacre 4-3000 


Philadelphia 3 W. A. Potter 
Architects Building 
Rittenhouse 6-0670 


San Francisco 4 lr. Evans Wyckoff 
68 Post Street 
Douglas 2-4600 


Tulsa 19 ]. A. Hartley 
209 Constantine Bldg 
601 South Boston 
Gibson 7-7767 
England, London, E.C.4 Herbert Lagler 
McGraw-Hill Co., Ltd 
95 Farrington St 
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W. W. LOWE, vice president an 


rector of Cities Service Pet 
] 


Inc., has been elected president 


Wolverine Pipe Line Co. Wolverine 
rvice 
Lo 


is owned jointly by Cities Se 
Shell Oil Co., and The Texas 


Lowe, who has been associated witl 
Cities Service for 40 years, succeeds 


C. S. Gentry, who is retiring 





| PROFESSIONAL 


SERVICES 











JAMES P. O’DONNELL 
Engineers 
Professional Engineering for the 
Petroleum and Process Industries 
39 Broadway 
New York 6, N. Y. 


Bowie Building 
Beaumont, Texas 
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business, this is the kind of prac- 
tical data which may well help 
you do a job quicker, better—save 
your company money. 


Each advertiser is obviously do- 
ing his level best to give you 
helpful information. By showing, 
through the advertising pages, 
how his product or service can 
benefit you and your company, he 
is taking his most efficient way 
toward a sale. 


Add up all the advertisers and 
you've got a gold mine of current, 
on-the-job information. Yours for 
the reading are a wealth of data 
and facts on the very latest in 
products, services, tools . . . prod- 
uct developments, materials, proc- 
esses, methods. 


You, too, have a big stake in the 
advertising pages. Read them reg- 
ularly, carefully to keep job-in- 
formed on the “with what” part 
of your business. 


McGRAW-HILL 
PUBLICATIONS 
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Other Oil Industry Personnel Changes 


Company From: 
Arkansas Fuel Oil Corp. 

\. H. Weyland 
Atlantic Refining Co. 

William N. Ruppel 


R. S. Townsend Mer, asphalt sales 


California Co. 
Ed Varga i ad Denver dist scout 
Don Reeves nver dist s it Shell Oil Co., Denver 
Carter Oil Co. 


Harry F. Allet Northern div eng, Billings 


Eng, Mattoon, Ill 
! St. Elmo, Ill 
Norman t oO 
Huston ublic 1 asst Tulsa LW landman, Mattoon, Ii] 

Century Blectronics & Instruments Co. 

Richard Gode hiet desig evel eng rvice Pi 
Continental Oil Co. 

E. J. Blalocl 
General io ggg Corp. 

lay Du 


I x 4 Wells 


Gustin-Bacon Mfg. Co. 
Sheldon Schultz 


pe Line Co. 


countant, controller's dept 


Houston Oil Field Material Co. 
Bill Redmot 
b. J. Breede 


Imperial Oil Co., Ltd. 


Raymond P. Frey 
International petratoum Co., Ltd. 
Aden P. Wi Ir 
Kern Producers Co. 
John Mut 
M. W. netoas ne 
Wilhan R ni 


Paul S. J 


m sales 
keting adviser 
Bakersfield 


Pacific Coast mgr 
es 
Koppers Inc 
lan es M 


r, finance dept 
lohn 


mgr, gas coke div 


r sales dept, chem div 
r sales dept, chem div 
Lane Wells Co. 
Ralph Bende Houston div office sst mgr, Olney, Ill 
\\ H. Guite sst 1 I )] \ l Maracaibo, Venezuela 
a es pos &. 
iomas ] 
Phillips Petroleum Co. 
Harry } pt, Evansville, Ind 
Republic Steel Corp. 
Charles 1 Haps vod 
Reserve Oil & Gas Co. 
William Leroy r¢ ogist C10! ilif tandard OC 
Richfield Oil Corp. 
Neal Hurley eophysicist, Bakersfiel: 
lim O'’Flynt scologist, northert ’eru Geologist, Bakersfield 
Seismograph Service Corp. 
George W. Hall 
Standard Oil Co. (Ind.) 
K. D. Fry S mer-reselle: ndianapolis Asst 1 


es & Laughlin Steel Co 


o. of Calif 


acctg dept, Tulsa 


gr-reseller, Evansville, Ind. 
Suburban Propane Gas Co. 
Martin L. Dowell 


Suntide Refining Co. 
P M Bro | h 

Oc crude oil distribution 

Union Oil Co. 
L. C. Lovely... reologist, Sat ‘aula eologist, Bakersfield 
ME H. (Bud) Oake “eologist. Raker { 

New Ventures— 
Gene B. ( pert 


res, Casper Natl Bar 
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AS THE EDITORS SEE IT 





The Military Appreciates Oil 


PYVAE MILITARY is turning out to be about the best friend the oil indus 
| try has in Washington 

Time and again, when someone has had the axe out for the industry 
on one pretext Ol another, the Detense Dept has St pped forw ird to 
give oil a bit of support 

\nd the military has had a great deal of influence in mapping high 
level Administration policies which affect oil. In Cabinet meetings, in 
inter-departmental conferences, and at other points, the military fre 
quently has had a hand in shaping decisions beneficial to oil. And it has 
helped ward off formulation of poli ies which would have hurt the 
industry 

[here's a simple explanation for the military's interest: It knows it 
has to have oil to get its job done 

S WARFARE becomes more and more mechanized, the need for mor 
A and bette) products- available when and where needed—becomes 
vreater. The military figures that the best insurance it can have ts a 
strong, thriving domestic industry to provide those products 

Chat’s why, for example, top military officials generally take this 
view on oil imports: “Sure, we need friends abroad and sources of oil 
abroad, but we have to remember that when the shooting starts we'll 
lose some of those friends and some of those sources. Uheretore, we have 
to put our primary dependence on domestic o1l 

That's why, too, the Armed Services Petroleum Purchasing Agency 
is currently making an effort to help small domestic refiners where 


possible (page 38). It’s not that the military’s heartstrings are touched 
} 


by the plight of the “poor small refiner.’ Rather, it’s a hard-headed view 
that these refiners would be needed in time of wat 

There is military self-interest, too, behind the current request the 
military has made to the Interior Dept. for a restudy of alkylate and 
butylene expansion programs 

It was long-range defense planning which prompted the military a 
couple of years ago to start pushing the Office of Defense Mobilization 
and the Interior Dept. for pipeline systems which would insure de 
livery of sufficient crude oil to the East Coast in time of war when tanket 


movements might be curtailed or stopped 


VHERE'S NO DENYING that the military has its politics and it has its 
‘| red tape. But when the showdown comes on matters of importance 
to the strength of the oil industry, you'll usually find the military on 
oil's side of the fence. Or, to put it more accurately, on the side of th 
nation’s defense interest. 

It’s good that the industry has such a friend in the court at Washing 
ton these days. What's more, its good for the nation 
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ANHYDROUS AMMONIA HOSE 


For every need of the AMMONIA /INDUSTRY—a special Hewitt-Robins nose 


For Anhydrous Ammonia Tanker 
Loading and Unloading . . . 
HEWITT-ROBINS AMMONIA TANKER HOSE. Extra-strong, 
rugged construction in 4", 6" and 8" ID sizes. Custom-built 
for this hazardous high-pressure service. Unexcelled service 
history in loading and unloading propane and anhydrous 


ammonia tankers 


For Tank Truck and Tank Car Loading 
and Unloading. . . 
MONARCH WIRE BRAIDED ANHYDROUS AMMONIA HOSE. 
Constructed with a special tube to resist permeation. Con- 
tains a strong, non-collapsing wire braided carcass, pro 
tected by a green sun- and weather-resistant cover 


For Bulk Delivery Truck Unloading .. . 


HEWITT-ROBINS MONARCH LONG LENGTH HOSE. A non- 


" eable tube, double braid of strong rayon cord and green 
neoprene cover. Light, flexible, easy to handle. Wide safety 
factor with 350 psi. Also can be used on applicatcrs requiring 


" 


high pressure lines. Available in '%4", 34" and 1" sizes 


For the Mobile Tank Applicator. . . 
HEWITT-ROBINS SERVALL APPLICATOR HOSE. For installa- 
tion between regulator and applicator knives. All neoprene 
with red or green cover. Resists ammonia permeation, 
thereby minimizing toxic odor. Unaffected by sunlight and 


weat 
For Aqueous Ammonia Service . . . 


HEWITT-ROBINS SERVALL ALL-SERVICE HOSE. Ideal for 
mobile spray applicators or for nitrogation. Synthetic tube 
resists permeation. Red neoprene prevents damage from sun 


ind weather. 


HEWITT-ROBINS incorporatepd 


EXECUTIVE OFFICES: STAMFORD, CONNECTICUT 


INDUSTRIAL HOSE * CONVEYOR BELTING * CONVEYOR MACHINERY * VIBRATING CONVEYORS * VIBRATING SCREENS * DESIGN, MANUFACTURE, 
ENGINEERING AND ERECTION OF COMPLETE BULK MATERIALS HANDLING SYSTEMS «+ “GLIDE RIDE’ THE NEW MOVING SIDEWALK 





PETROJEL 


Economical new DOWELL treatment uses thickened 
lease crude oil for low-fluid-loss fracturing medium 


Bv thickening lease crud oil, diesel fuel or kerosene to 
make them suspend sand Dowell’s new, exclusive 
Petrojel* treatment offers you an economical fracturing 


service to increase oil production. 


Dowell engineers can mix Petrojel materials to almost 
anv desired thickness. They add chemical agents to almost 
in truck-mounted mixing tanks or 


in the operators ow! lease tanks. 


any crude base, eithe 


Performance-wise. rojel brings vou the advantages of 
hoth low fluid loss and excellent resistance to thinning 


at bottom hole temperatures up to 200°F. Pumping through 


services for 


sand will not reduce Petrojel’s carrying abilitv. The 
tension of the Petrojel fluid is less than that of its « 
base oil. Treatments to date have shown 500 to 2000 p.s.i 
less pressure when pumping through tubing than 
required with other fracturing media. Its fracturing 
done, Petrojel is diluted by well fluids to near its origi: 
consistency, so that it returns easily to the well bore. 
For service, or for more information, call any of the 165 


Dowell offices in the United States and Canada 
Venezuela, contact United Oilwell Service. Or 


in 
write 
Dowell Incorporated, Tulsa 1, Oklahoma, Department D 


*Service mark of Dowell Incorporated 


i 


the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





